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COLAB SAN LUIS OBISPO COUNTY 

WEEK OF JULY 31 – AUGUST 6, 2016 

 

THIS WEEK  
 

NO BOS MEETING ON AUGUST 2, 2016 

 

SLOCOG MEETING ON AUGUST 3, 2016                
(NOTHING EARTHSHAKING ON THIS ONE) 

 

LAST WEEK  

 

MARIJUANA RACKETEERS INVADE 

CALIFORNIA VALLEY 

  

BOS REVIEWS MARIJUANA POLICY                                

&                                                                                          

DIRECTS DRAFTING MORATORIUM ON NEW 

POT FARMS                                                                            
(HILL & GIBSON VOTE NO) 

__________________________ 
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HILL GRILLS SHERIFF AND ATTEMPTS TO 

FORBID DRUG RAIDS 

______________________  

BOARD REVIEWS DIABLO CLOSURE  

 
  

PLANNING COMMISSION MAKES PROGRESS 

ON WORKFORCE HOUSING 

  

SLO COLAB IN DEPTH                   
(SEE PAGE 10) 

Unraveling California’s New “Fiscal Paradox” 

By David Kersten 

The Cost of Doing Business                                                           

By Victor Davis Hanson 

 ___________  

THIS WEEK’S HIGHLIGHTS 

No Board of Supervisors Meeting on Tuesday, August 2, 2016 (Not Scheduled) 

There is no Board meeting scheduled for this week. The Board will return on Tuesday, August 9, 

2016. 

 

http://unionwatch.org/author/davidkersten/
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San Luis Obispo County Council of Governments (SLOCOG) Meeting of Wednesday, 

August 3, 2016 (Scheduled 8:30 AM) 

 

Item 1-2: Executive Director’s Report.  The report includes comments on the status of the ½ 

cent tax increase proposal that is on the November ballot. 

Self Help Measure has been approved to go on the November 8th
 Ballot. . It has been assigned a 

number and will be known as Measure J. We are continuing to work with the County Clerk to 

finalize the materials based on their printer layout requirements. The County Clerk will send the 

entire package to 160k households. Any interested group can request an informational 

presentation. We received very good media coverage on KCBX, KSBY, and print media. 

 Note that they feel the media coverage has gone their way. 

  

Item B-1: Draft State Route 227 Operations Study.  Several alternative preliminary plans are 

presented. Costs range from $10 million to $11 million. Concepts include a mix of signals, 

roundabouts, and widening. The November ballot Measure J tax increase contains funding for 

Highway 227 improvements as part of the overall program. Thus, you will have to pay for 

improvement of a State highway with local tax dollars `a la carte. The State taxes you already 

paid are funding pension deficits, light rail from downtown LA to Santa Monica, high speed rail 

in Bakersfield, “preserving” an extinct baitfish in the San Joaquin delta, and climate change 

“resiliency”. 

 

LAST WEEK’S HIGHLIGHTS  

 

Board of Supervisors Meeting of Tuesday, July 26, 2016 (Completed) 

Item 19 - Submittal of a report and solicitation of Board direction related to Medical 

Cannabis (Marijuana), including authorization of amendments to Titles 22 and 23, the 

Local Coastal Plan, and the Land Use Element of the General Plan.  The scope and impact 

of this item expanded considerably as the hearing progressed. Originally set to receive 

recommendations from staff on technical zoning questions related to a marijuana cultivation 

regulatory ordinance, it soon became clear that things are spinning out control. Years ago much 

of the valley was divided up into square residential single family lots. As more advanced 

regulatory practices related to water, access, and municipal services have been adopted, the lots 

have become almost valueless. The County has had a program of buying up lots and 
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extinguishing them. It also extinguishes them when owners default on property taxes.  The map 

below depicts the overall layout. 

  

1. Marijuana Racketeers Invade California Valley:  Now as the marijuana legalization 

movement gains momentum (there is a ballot measure to legalize recreational use of marijuana 

pending for the November election), some lots have become sites for both legal and illegal 

growers. The “legal growers” are operating under the aegis of growing the plants as medical 

marijuana cooperatives, which are authorized under State law. But as the Sheriff and the 

Detective assigned to monitor the situation point out, many of the so-called cooperative licenses 

are counterfeit copies of original legal documents. As the Detective pointed out, the names and 

data are exactly the same on many of the certificates.  

It appears that large-scale operators have moved in. They are popping up shanty town “farms” 

with illegal outhouses, trailers, refuse, waste pits, junk, and all the trappings of a 3
rd

 world 

refugee camp. They are drilling illegal wells, trucking in water, stealing water, and otherwise 

creating nuisances and health hazards. The Sheriff 

believes that when this year’s crop ripens and is 

ready for harvest, it could be worth millions of 

dollars. A risk is that gangs, cartels, and other 

criminals will be tempted to steal product or cash, 

turning the scene into a sort of wild west or gold 

rush milieu. 

Hill Bullies Sheriff – Just a Little: 

Characteristically or strangely (depending on your 

perspective), Supervisor Hill displayed some sympathy for illegal producers. He warned the 

Sheriff several times that that the Department “should not conduct raids in the California 

Valley.” Actually, the Sheriff is the chief law enforcement official in San Luis Obispo County. 

The Sheriff is directly elected by the people. The Board of Supervisors, let alone one Board 

https://www.google.com/imgres?imgurl=https://upload.wikimedia.org/wikipedia/commons/a/af/Charles_Marion_Russell_%E2%80%93_Smoke_of_a_.45_%E2%80%93_Google_Art_Project.jpg&imgrefurl=https://en.wikipedia.org/wiki/List_of_paintings_by_Charles_Marion_Russell&docid=LdXakIPsPuxLRM&tbnid=czbt_r5WxMflWM:&w=6990&h=4643&bih=622&biw=1366&ved=0ahUKEwi0wcXt-pbOAhXJ7IMKHV41DSwQxiAIAg&iact=c&ictx=1
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member, may not direct the Sheriff on conducting law enforcement operations. The Sheriff 

displayed tremendous diplomacy and patience. We have seen sheriffs in somewhat similar 

circumstances tell the offending Supervisor off. In one instance a sheriff actually fomented a 

recall campaign against the offending supervisor. 

Marijuana Moratorium:  After hearing considerable testimony, Supervisor Arnold proposed to 

the Board that the staff draft an urgency ordinance (moratorium) to prevent new “farms” from 

starting up until the County has time to perfect a permanent ordinance and to ascertain if the 

marijuana legalization initiative actually passes. In the end Arnold, Compton, and Mecham voted 

to direct staff to bring back a draft urgency ordinance for consideration on August 23, 2016. Hill 

and Gibson voted no. They indicated that there was not sufficient information to make the 

findings required for an urgency ordinance. They said It should be studied and data provided. 

How pathetically ironic – they absolutely refused to undertake data analysis (such as counting 

the number of well failures and their locations) in the case of the Paso Basin water moratorium 

ordinance. In that case they found that there was an imminent threat to public safety, health, and 

welfare on the basis of anecdotal comments from a few residents and a number of known climate 

and anti-private property activists. They did not verify anything or determine if the incidents 

were statistically significant. Here the elected Sheriff, an expert-on-the-ground Sheriff’s 

detective, and the County’s Chief Code Enforcement officer told them that there is a threat to 

public safety. Residents provided picture after picture of various “farms” with all the mess and 

junk. The Chairman of the California Valley Community Services District told them that growers 

were taking large amounts of water from a district well.  

Passage of the actual urgency ordinance requires a 4/5 super majority vote. Should Hill and 

Gibson maintain their current stance, it will not pass. Such a result, combined with Hill’s “no 

raid” rhetoric, will send a screaming signal to every illegal operator from Oregon to Obregon that 

SLO County is open for business. Perhaps the idea is to offset economic losses attendant to the 

Diablo Closure by making the California Valley the North American capital of marijuana 

production, refining, and distribution. It is served by State Highways 46 and 58, which connect 

to the 101 and I -5. Significantly and unlike the solar plants, the State Legislature has not made 

marijuana farms tax exempt. 

2. Staff Recommendations to the Board:  This portion of the discussion focused on zoning 

matters, such as size of groves, distance from neighbors, licensees per site, and related deck chair 

on the Titanic considerations. The staff was sent away to work on an ordinance and to ascertain 

what level of environmental review should be required. They will report back on an interim basis 

after the November election. 

No Real Consideration of Whether Allowing Exponential Expansion of Marijuana 

Production and Availability is Good or Bad For Public Health Safety and Welfare of the 

Community and Individuals:  It is almost as if consideration of such issues violates political 

correctness protocols. Moreover, there could be hundreds of millions of dollars at stake, 
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depending on the ultimate shape of the regulatory environment. Thus for example, if the Board 

banned cultivation of marijuana entirely, prospective growers would forego any revenue and 

profit. On the other hand, if the number of licenses is restricted to some arbitrary figure (say 50 

or 100), some lucky folks will be like lottery winners on a huge and recurring scale. What a great 

annuity!  Moreover, one of the claimed benefits of legalization is that it will reduce illegal 

operations and related crime. If there is significant demand for product above what legal 

operations provide, black market operations are likely to continue. Compounding this dilemma is 

that the product price of the permitted operations will be much higher than illicit operations 

because the legal operations will be paying permitting fees, buying water offsets, maintaining 

environmental standards, and paying taxes. If the licenses are transferable with County approval, 

imagine the value that might accrue. What would a favorable vote in this regard be worth in 

campaign contributions or a future government relations job with a San Luis Obispo County 

Growers Association? 

3. No Discussion of the Conflict with Federal Statutes prohibiting the possession, sale, 

transport, and storage of Marijuana.  This item never received any attention, even after 

COLAB presented the issue. 

Please see the Weekly Update for July 24-31, 2016 for many details involving health, safety, and 

legality at the link: http://www.colabslo.org/prior_actions/Weekly_Update_July_24-31_2016.pdf                                                                             

                                                                                                                                                        

Item 21 - Update Regarding the Joint Proposal for the Closure of the Diablo Canyon Power 

Plant.  Here the Board focused on short-term benefits which it might extract from PG&E in its 

role as an intervenor in proceedings relative to the Joint Proposal before the California Public 

Utilities Commission (CPUC). Clearly the County wishes to revive the purchase of surplus                            

desalinated reactor cooling water issue. It is not clear if County leaders think the proposed 

payments in lieu of property tax amounts are sufficient. There was considerable public concern 

that safety would be neglected as the asset declines in value. PG&E representatives indicated that 

safety would be the primary concern as long as there is any radioactive material on the site, 

including stored spent fuel rods.  

Apparently PG&E owns about 12,000 acres of land on the coast around the plant. The actual 

plant and its related buildings, parking, and other facilities only occupy a few hundred acres. 

There are several large office buildings. Former Senator and current government reform 

advocate Sam Blakeslee proposed the activation of a long term plan (which was heavily 

supported by the public in the 1990’s) to convert much of this property to a State park or some 

other kind of preserve. He is thinking that it might be something like the Presidio of San 

Francisco (a former large and historic US Army Base situated on San Francisco Bay), which had 

been closed by the Federal Base Realignment and Closure Commission (BRAC). As the Trust 

reports:  

http://www.colabslo.org/prior_actions/Weekly_Update_July_24-31_2016.pdf
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In 1996, the United States Congress created the Presidio Trust to oversee and manage the 

interior 80% of the park's lands, with the National Park Service managing the coastal 20%. In a 

first-of-its-kind structure, Congress mandated that the Presidio Trust make the Presidio 

financially self-sufficient by 2013, which it achieved eight years ahead of the scheduled deadline.  

  

The Presidio has many historic buildings because it served as a military base for hundreds of 

years under Spain, Mexico, and ultimately the United States. In some respects it is similar to a 

national park, but there are also homes, hotels, offices, and restaurants. It abuts some of San 

Francisco’s most exclusive and beautiful neighborhoods as well as the Golden Gate Bridge. 

One difference in the basic situation is that the Presidio was already owned by the public. The 

Diablo 12,000 acres is private property owned by the stockholders of PG&E, some of which are 

public pension funds. The teachers union might not feel so peachy keen about donating this asset 

to the public. On the other hand, the place is spectacular, and one way or another could be 

developed and preserved under some sort of long-range master plan that provides growing 

economic benefits,  recognizes PG&E ’s interest as an owner of a valuable asset, and preserves 

and enhances the environment.  As an alternative, PG&E could create a subsidiary corporation or 

public/private partnership corporation to work with everyone to develop a long-range plan and 

the carry out its implementation over many decades.  

Not out of the Woods Yet:  Remember and while contemplating (or arguing over mitigation 

payments), and as we have been pointing out for the past several weeks, the 9-year phase-out is 

not a done deal.  Significantly, the report fails to note that if the California Public Utilities 

Commission (PUC) does not approve a $350 million increase to the rate payers to cover the 

proposed program of employee retirement, retraining and relocation, payments in lieu of 

property taxes to the local entities, and other benefits, the plant will be shut down in 2018. This 

will have immediate and catastrophic results on the economies of San Luis Obispo County and 

northern Santa Barbara County. The Board needs to keep its eye on the ball, lest the plant close 

in 2018 with no community benefits. The Joint Proposal states in part: 

7.2. The Parties intend that CPUC adoption of this Joint Proposal will be binding on the Parties. 

The Parties agree that, if the CPUC fails to adopt this Joint Proposal and the associated 

https://www.google.com/imgres?imgurl=http://www.sasaki.com/media/files/01san-franciscopresidio-2.jpg&imgrefurl=http://www.sasaki.com/project/137/the-presidio-trust-management-plan/&docid=bOBL9UfH6WCIsM&tbnid=B871idOE_MbcBM:&w=836&h=568&bih=622&biw=1366&ved=0ahUKEwjA892TqpfOAhUk44MKHQppA58QMwgvKBEwEQ&iact=mrc&uact=8
https://en.wikipedia.org/wiki/United_States_Congress
https://en.wikipedia.org/wiki/File:Prsf_Presidio_map.jpg


8 
 

settlement agreement in its entirety and without modification, the Parties shall meet and confer 

as specified in CPUC Rule 12.4 within fifteen (15) days thereof to discuss whether the Joint 

Proposal and associated settlement agreement should be renegotiated with alternative terms and 

resubmitted to the Commission for approval.  

AND 

If the Parties cannot mutually agree to resolve the issues raised by the CPUC's actions, the Joint 

Proposal and the associated settlement agreement may be rescinded by any Party and the 

Parties shall be released from their obligations under the Joint Proposal. Thereafter, the Parties 

may pursue any action they deem appropriate 

In other words, if PUC doesn’t approve the deal, including the rates, the plant could be shut 

down in 2018. There would be no phase-out benefits. 

Lest We Forget/Failed Public Policy – Accountability :  Where was the County in supporting 

the relicensing of the plant and promoting its continued operation in the first place? Now all of 

sudden the County says, “Oh my gosh, there are economic impacts and we’re not sure if the 

mitigation offer is good enough!” etc. In fact the County did nothing to promote the continued 

operation of the plant. Instead it focused on tsunami risks to the plant, which is situated atop a 70 

ft. high cliff, and then after it bludgeoned PG&E to contract $100 million of seabed seismic 

studies, it made conducting the studies impossible on the grounds that they would be harmful to 

fish. 

Don’t let the key offenders off the hook on this one.  During the meeting Hill stated that he felt 

that “we are in a good place.” “We have the EVC, a technology incubator program, and a large 

university.” The implication is that these resources will somehow miraculously generate $1 

billion per year in replacement economic activity. This is tantamount to being told you have a 

metastasizing cancer but it will be alright because there are people doing research on cancer 

cures. Of course, the cure for your version may be way too late.  

Then of course, the practical question arises about where large-scale economic development 

could take place in the county. For example, where can Intel site a 1 million sq. ft. chip factory in 

San Luis Obispo County under existing zoning? Where can thousands of attractive village style 

garden apartment units be sited which are needed to house a high tech work force? Is anyone 

helping Phillips 66 to meet its business needs here? Or is it next?  

The Sad Truth:  Every job that is lost as a result of the Diablo closure, whether planned or 

sudden, every business that must close, every real estate deal that does not close, every laid off 

school teacher and police officer, and all the other impacts that are a direct result of this Board’s 

and previous Boards’ failure to act vigorously in support of the plant are testimony to the failed 

and dead wrong public policy.  Instead of fighting to promote Diablo, successive Boards 

pandered to anti-nuclear, anti-industrial, and anti-private property advocates and ignored the 

serious realities.  
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Now some Board members will attempt to distract the public from their own misguided policy 

and deliberate leadership failure by attacking PG&E for not providing enough benefits to offset 

some of the consequences.  

 

Planning Commission Meeting of Thursday, July 28, 2016 (Scheduled) 

 

Item 5 - Continued hearing request by the COUNTY OF SAN LUIS OBISPO to amend 

Title 21 and 22 of the County Code, to incorporate a Workforce Housing Ordinance 

Package and to create new Workforce Housing Design Guidelines.  During the July 14, 2016 

meeting the Commission requested staff to explore a variety of potential options in addition to 

the program as originally presented. At last week’s meeting the Commissioners continued to 

refine the proposal. After directing staff to make various changes, the Commission continued its 

consideration of the ordinance to its September 8, 2016 meeting for possible finalization and 

recommendation to the Board of Supervisors. 

In a very common sense approach, the Commissioners worked with members of the audience 

who represent home builders and others with expertise in the development of housing. Instead of 

restricting the commentary to the arbitrary 3 minutes, the Commission solicited opinion on 

various components as they worked their way through. 

The Commissioners are clearly beginning to understand the problems which occur when 

government attempts to manipulate the marketplace. For example, how do you make these 

homes permanently affordable? What if someone wants to use one as a 

short term vacation rental? Should the homes be subject to the Housing 

in Lieu Tax? If they are, they will be less affordable. If the Board 

lowers permitting fees to help keep the units affordable, how will the 

County make up the loss in the Planning Department budget under its 

policy that new development must pay its way and not draw down 

general revenue which provides for services?  It’s like the Rubik’s 

Cube puzzle. Push in one block and others pop out. 

As we have noted previously, the real problem is the overall architecture and policy of the 

County’s scheme of land use regulation, which does not provide a sufficient amount of land 

zoned for larger garden apartment villages and manufactured home parks. 

Background:  The idea is to encourage development of  housing affordable to “working 

professionals within the County, such as teachers, firefighters, and other public employees, as 

well as much of the working private sector” by permitting flexibility, including smaller lots, 

mixed uses (commercial and residential in the same project), design flexibility, and partial 

relaxation of some affordable housing requirements.  

https://www.google.com/imgres?imgurl=https%3A%2F%2Fupload.wikimedia.org%2Fwikipedia%2Fcommons%2Fthumb%2Fa%2Fa6%2FRubik's_cube.svg%2F2000px-Rubik's_cube.svg.png&imgrefurl=https%3A%2F%2Fen.wikipedia.org%2Fwiki%2FRubik's_Cube&docid=kr7agIUERCKIGM&tbnid=47BKFjWiUnjPfM%3A&w=2000&h=2083&bih=622&biw=1366&ved=0ahUKEwiFvcSXypvOAhVgF2MKHaMNA5EQxiAIAg&iact=c&ictx=1
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The workforce housing provision is designed as a tool and is not mandatory. It is cast as a pilot 

project that will be tested between now and 2022. The number of units will be limited to a 

maximum of 100 per planning area during this test period. The tool will likely be restricted to 

areas inside Urban Reserve and Village Reserve lines, essentially San Miguel, Templeton, 

Shandon, Santa Margarita, and Nipomo Village, as these are the only places where denser 

projects are allowed. The tool may be used in the Residential Single-Family, Residential Multi-

Family, Office Professional, and Commercial Retail zones. On the broader strategic level, the 

ordinance is both in line with the County’s overarching so-called “smart growth” stack-and-pack 

plan and a symptom to the failure of the plan. 

Whether the proposal will result in any significant new “professional level housing” is unclear, 

since it does not actually create more land for homes.  

 

SLO COLAB IN DEPTH 
In fighting the troublesome, local day-to-day assaults on our freedom and property, it is also 

important to keep in mind the larger underlying ideological, political, and economic causes and 

forces. 

 

Unraveling California’s New “Fiscal Paradox” 

BY DAVID KERSTEN 

California taxpayers are getting taken to the 

cleaners, but most of them are completely in 

the dark about how and why. 

I will pose a quick question:  Does it seem 

strange that California has recorded record 

revenue increases, yet we also see a record 

number of tax increases and bond issuances 

on the ballot? 

In other words, the state’s tax system is 

collecting massive amounts of revenues, 

record amounts, yet politicians are still 

asking for a record number of new tax 

increases.  For taxpayer advocates, it just 

doesn’t seem fair and seems very strange at 

first glance as to how this can even occur. 

The truth of the matter is that California’s 

system of public finance is a complete train 

wreck and is set up such that no amount of 

tax revenues collected will ever be enough 

to satisfy “spending needs.”   The so-called 

baseline expenditure increases are on 

autopilot and deficit projections are 

generated despite record revenue increases, 

a trend projected in the Governor’s May 

Revise.  

In May, Governor Brown’s office said that 

state tax revenues were surging but 

projected significant future deficits in the 

near future, particularly in the event that the 

http://unionwatch.org/author/davidkersten/
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Prop. 30 tax extensions are not approved by 

voters. 

A closer look at the state’s independent 

audit reports note that total state tax 

revenues have increased from $185.2 billion 

in 2012 to $250 billion in 2015—a $64.8 

billion or 35% increase!  Total state, 

expenditures have increased from $195.6 

billion in 2012 to $248.4 billion in 2015—a 

$52.8 billion or 27% increase. 

(Note:  Revenue growth is coming in 

equally as strong for 2016 if not even 

stronger, such as in the case of property tax 

revenues) 

Prop. 98 education spending alone has 

jumped from $47 billion in 2011-12 to $72 

billion in 2016-17—a 52% increase in 

education spending in only five years 

despite very nominal public school 

enrollment growth. 

  

 

Prop. 98 spending has increased by 52% since 2011, and yet more tax revenue is needed? 

  

Despite this huge windfall of roughly $65 

billion in annual state revenue increases for 

2015, over 2012—state Democrat politicians 

and the public employee unions are still 

telling us that we need a massive tax 

increase, namely Prop. 55, to avoid 

education budget cuts. 

To put it simply, the state budget has 

received a $65 billion annual windfall since 

2012, so why do the tax and spend interests 

so badly need to extend an $8 billion a year 

tax increase? 

Don’t be fooled.  Prop. 55 and the “need” 

for additional taxes is a complete sham set 

up by California’s unaccountable and 

automated system of budgeting that ramps 

up state spending regardless of need and 

past budget windfalls. (Note: Similar trends 

are seen at the local level) 

The primary culprit is Prop. 98 which 

requires that 55% of new revenues to be 

allocated to Prop. 98 education programs 

regardless of need or other priorities.  And 

then this spending is locked in, meaning that 

if revenues drop the following year, you 

effectively run up a deficit to Prop. 98 

programs even though they just received a 

massive windfall in the preceding year or 

years. 

The result is a ratchet effect on state 

spending, where it can only go up, never 

down, and any declines must be paid back in 

full regardless of any accountability 

mechanisms or other needs.  The only 

solutions to mitigate the problem would be 
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to either provide Prop. 98 with nothing more 

than the minimum guarantee each year, or 

just suspend it every year into perpetuity, 

assuming an outright repeal cannot be 

achieved. 

The state’s pension problem, particularly at 

the local level, is another major factor which 

has dramatically increased the cost of 

government, led to the crowding out of 

government services, and helped bolster the 

false narrative that somehow government 

needs more money because service levels 

are declining dramatically. 

Much of the tax windfalls were also 

committed to other ongoing programs such 

as a doubling in Medi-Cal enrollment, 

increases in the cost of government from 

contract negotiations, and unmitigated pubic 

employee benefit cost increases, particularly 

retirement and health care. 

Perhaps the most unfortunate thing is that 

over this same period of extraordinary 

revenue growth the state has failed to both 

invest infrastructure and curb the state’s 

addiction to skyrocketing debt which has 

recently increased to over $400 billion in 

2016 for the State of California alone, 

according to the San Francisco Chronicle. 

COLAB NOTE: This is one reason the 

proposed San Luis Obispo County ½ cent 

sales tax increase is so outrageous. 

To sum up, despite these record revenue 

increases the state has failed to reduce 

deficit spending, invest in infrastructure and 

still supposedly needs billions of dollars in 

additional taxes from taxpayers, to add to 

the state’s record tax take in recent years. 

To borrow a phrase from the state’s most 

prominent left-wing economist Robert 

Reich, this is “baloney” and every taxpayer 

needs to know it. 

The only solution to this out of control 

spending is to shut off the faucet.  If the 

Democrat Legislature is irresponsible and 

cannot control its spending, we must limit 

the amount of tax dollars sent to Sacramento 

to a bare minimum. 

With the cost of government at all-time 

highs, and the value provided by 

government at all-time lows, it is simply not 

cost effective to further build and sustain 

California’s big government.  Furthermore, 

the services that government does provide 

are provided at such high cost and low 

value, that it is simply not worth it to 

taxpayers to pay for these services. 

The California Governor and Democrat 

Legislature have led the State of California 

down a dangerous fiscal path, very similar to 

what happened under Gov. Gray Davis in 

the early 2000s, but even worse.  All the 

revenue windfalls have been spent, debt 

stands at an all-time high and is increasing, 

and these are supposedly the good times, 

based on economic growth. 

When the economic correction comes, this 

Democrat house of cards will collapse, 

leaving California taxpayers holding the 

bag.  And then the same Democrat and 

public employee union interests, the ones 

who are currently “crying wolf” for more 

tax revenues, will say we need to raise taxes 

even higher. 

Don’t fall for this new “fiscal paradox”–it’s 

a complete sham.  Vote no on all new tax 

increases this fall to send Sacramento and 

Democrat politicians a message a message 

that you’re tired of being lied to and want 

irresponsible politicians to clean up their act. 
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This article first appeared in the July 26, 2016 Union Watch Digest of the California Public 

Policy Institute. 

About the Author: David Kersten is an expert in public policy research and analysis, particularly 

budget, tax, labor, and fiscal issues. He currently serves as the president of the Kersten Institute 

for Governance and Public Policy – a moderate non-partisan policy think tank and public 

policy consulting organization. The institute specializes in providing knowledge, evidence, and 

training to public agencies, elected officials, policy advocates, organization, and citizens who 

desire to enact public policy change. 

     

The Cost of Doing Business                                                           

By Victor Davis Hanson 

Coastal folk seem to view high taxes like 

Mafia protection money, but in the sense of 

psychological satisfaction and freedom from 

guilt. For now, sales, gas, and income taxes 

are not so high as to matter to those who 

voted for them, at least in view of the social 

and political advantages of coastal living: 

the beautiful weather, the Pacific panorama, 

the hip culture of recreational light drug use, 

neat restaurants, sports, fine wines, solar and 

wind romance, foreign cars, and general 

repugnance at religion, guns, conservatives, 

and traditional anything. 

To the extent that “they” (i.e. you, reader) 

exist, the distant others are nebulous, rarely 

thought-about souls. Perhaps they really do 

enjoy polluting the planet as they generate 

the electricity, pipe in the natural gas and 

oil, refine the fuels, grow the food, and cut 

and haul the lumber that gives a Palo Alto or 

Santa Barbara the stuff to go on one more 

day. 

Vote For Me Not To Represent You? 

I still can’t figure out politics and culture of 

our vast interior, both the enormous and 

mostly empty state above Sacramento, and 

the huge Central Valley and Sierra. As my 

neighbors put it, life would have to get 

pretty awful here to be worse than in 

Oaxaca. I once asked a neighbor why he was 

hauling wrecked trailers onto his small 

parcel. He smiled and told me California 

was “heaven.” From my few trips to 

Mexico, I could not argue. 

One of the questions I always hear from 

strangers: “Why doesn’t everyone leave?” 

The answer is simple: for the coastal 

overdogs there is nowhere else where the 

money is as good and the weather and 

scenery are as enjoyable. How much would 

you pay to walk in cut-offs in February and 

not in three jackets in Montana? And for the 

interior underclass, California’s entitlements 

and poor-paying service jobs are paradise 

compared to Honduras, Jalisco, or Southeast 

Asia. And, yes, the middle-class small 

farmers, hardware-store owners, company 

retirees, and electricians are leaving in 

droves. 

Weird Politics 

The Latino population, I would imagine, 

would be in revolt over the elitist nature of 

http://www.kersteninstitute.org/
http://www.kersteninstitute.org/
http://hotair.com/archives/2013/01/26/california-lawmaker-threatening-microsoft-over-loss-of-sacramento-kings/
http://hotair.com/archives/2013/01/26/california-lawmaker-threatening-microsoft-over-loss-of-sacramento-kings/
http://www.city-journal.org/2008/18_2_californias_environmentalism.html
http://www.city-journal.org/2008/18_2_californias_environmentalism.html
http://en.wikipedia.org/wiki/Oaxaca
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California politics. Of course, thousands of 

second-generation Latinos have become 

public employees, from teachers to DMV 

clerks, and understandably so vote a straight 

Democrat-public union ticket. But millions 

are not working for the state, and they suffer 

dramatically from the ruling Bay Area left-

wing political agenda of regulations, green 

quackery, and legal gymnastics. It is not just 

that the foreign national illegally entered the 

U.S. from Oaxaca, but entered the most 

complex, over-regulated, over-taxed, and 

over-lawyered state in the nation -- hence 

the disconnects. 

Take energy. California may have reserves 

of 35 billion barrels of oil in its newly 

discovered shale formations, and even more 

natural gas -- the best way to provide clean 

electricity and, perhaps soon, transportation 

energy for the state. Tens of thousands of 

young Latino immigrants -- given that 

agriculture is increasingly mechanizing, 

construction is flat, and the state is broke -- 

could be making high wages from Salinas to 

Paso Robles, and along the I-5 corridor, if 

fracking and horizontal drilling took off. 

Even more jobs could accrue in subsidiary 

construction and trucking. And for a cynic, 

billions of dollars in state energy taxes from 

gas and oil revenue would ensure that the 

state’s generous handouts would be funded 

for a generation. Did someone forget that the 

California boom of the 1930s and 1940s was 

fueled by cheap, in-state oil? 

More importantly, our power companies 

have the highest energy bills in the nation, 

given all sorts of green and redistributionist 

mandates. The costs fall most heavily on the 

cold winter/hot summer interior residents, 

who are the poorest in the state. Those who 

insist that the utilities invest in costly 

alternate energy and other green fantasies 

live mostly in 65-70 degree coastal weather 

year-round and enjoy low power bills. 

Yet the liberal coastal political lock-hold on 

the state continues. 

No one in San Joaquin or Tranquility cares 

about a baitfish in the delta, but they do vote 

nonetheless for the elites who divert water 

from farms, put the poor farm worker out of 

work, and feel good about saving the smelt 

in the process. Go figure. 

 This Article first appeared in the January 29, 2013 Stanford Univiersity Hoover 

Institution/Hanson column, California at Twilight. Victor Davis Hanson is an American military 
historian, columnist, former classics professor, and scholar of ancient warfare. He has been a 
commentator on modern warfare and contemporary politics for National Review, The Washington Times 
and other media outlets. He was a professor emeritus of classics at California State University, Fresno, 
and is currently the Martin and Illie Anderson Senior Fellow at Stanford University's Hoover Institution. 
He has been a visiting professor at Hillsdale College since 2004.[1] Hanson is perhaps best known for his 
2001 book Carnage and Culture: Landmark Battles in the Rise of Western Power. Hanson will be speaking 
at the COLAB Fall Forum on Wednesday September 28, 2016. Stay tuned for further details.  

 

PLEASE SEE IMPORTANT ANNOUNCEMENTS 

ON THE FOLLOWING PAGES. 
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