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COLAB SAN LUIS OBISPO              

WEEK OF OCTOBER 14 - 20, 2018 

 

THIS WEEK 

 

COUNTY BOS HANGS TOUGH ON UNION 

CONTRACT - WILL IMPOSE SETTLEMENT  

 

RESTRICTS RAISE %’s FOR MANAGEMENT TO 

SAME LEVELS                                                                                        

 
COSTS OF BOTH RAISES ARE NOT INCLUDED IN THE BUDGET – TO 

BE FUNDED WITH “SAVINGS” 

 

 

 VACATION RENTALS UP FOR DENIAL IN CAYUCOS 

 

LAST WEEK 

  

 BOS STRATEGIC PLANNING SESSION  
RAISED SOME IMPORTANT QUESTIONS ABOUT POVERTY IN SLO COUNTY 

LIP SERVICE BUT NO ACTION 

 

WHY ARE HOUSING AND COMMERCIAL BLDG. 

STARTS SO LOW? 
LACK OF ZONED LAND IS ONE CAUSE 

 

3-YEAR FINANCIAL FORECAST POSITIVE IN 

OUT YEARS IF ECONOMY STAYS STRONG  
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PLANNING COMMISSION APPROVES 

MARIJUANA DISPENSARY IN SANTA MARGARITA 

 

SLO COLAB IN DEPTH                                                    
SEE PAGE 14 

  

 

CALIFORNIA’S SOCIALIST OLIGARCHY, PART I: 

MAKING THE STATE UNAFFORDABLE 
 

BY ED RING 

  

CALIFORNIA’S SOCIALIST OLIGARCHY, PART II:  

WHO THEY ARE AND HOW TO DEFEAT THEM 

BY ED RING 

 

THIS WEEK’S HIGHLIGHTS     
 

Board of Supervisors Meeting of Tuesday, September 16, 2018 (Scheduled) 

https://californiapolicycenter.org/wp-content/uploads/2018/10/20181008-California-part-one-HP2.jpg


3 
 

 

Item 17 - Raises For Non Union (Unclassified) Executives, Managers, Confidential 

Secretaries, Aides, and Elected Department Heads.  The raises will be phased in starting 

retroactively from July 1, 2018, during the remainder of 2018, and then through a portion of 

2019. The total cost over the 2-year period will be $634,505 for the balance of this fiscal year 

and $2,480, 532 in total by the end of fiscal year 2019-20.   

The amount is unfunded in the adopted FY 2018 -19 Budget and as the Board letter states: 

 

Departmental savings and/or unanticipated revenue will be the primary source of funding for 

unbudgeted expenditures associated with the compensation increases. To the extent 

departmental savings are not available to cover the amount, staff will recommend that your 

Board authorize a transfer. 

 

a.  In effect this is a Budget decision being made off cycle. That is, it is not being considered in 

the context of the overall budget priorities, and further, it makes a commitment that cannot be 

revoked. 

 

b.  It must assume that some services that have been budgeted will not run at the intended level 

to the extent of  $2.5 million. Otherwise, why would they have budgeted millions for the original 

services in the first place? They obviously thought they needed the staff which they originally 

budgeted. If they don’t need the originally budgeted staff, could they have used these funds for 

local match on housing funding? 

  

c. The Board will be requested to make transfers from Departments that under run their budgets 

to those for which these raises will cause deficits. To the extent that funds are not available in the 

Departments, the Board will be requested to make transfers from the Contingency Reserve. 

  

d. The Board knows that it needs $2 to $4 million per year to activate a real housing program. It 

directed staff to study ways to find the funding. 

 

How about making these raises contingent on developing a working set of funding sources for 

housing which do not involve new taxes, new fees, new fee increases, or cutting priorities such 

as public safety, roads, maintaining reserves, and improving the mental health and homeless 

situation. In this case, an off budget commitment to managerial raises is prioritized ahead of 

everything. 

  

e.  It is not clear from the write-up or the funding Resolution if the pro rata costs of the County 

share of the related pension contribution cost increases are included in the $2.5 million total. 

These could be about 40% or about $1 million. Is this amount on top of the $2.5 million?  Or is 

the true cost more like $3.5 million?   

 

A table accompanying the board item which would include a breakdown of the costs displaying 

the amounts and phase-in schedule would have been helpful. The sample below comes from 
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Santa Barbara County, which includes such a table for all negotiated and un-negotiated pay and 

benefit increases.  

 

The sample below was for their Sheriff’s Management Union. 
1
 

 
 

In the case of this SLO County item, the material has to be excised in text form from the 

Resolution, which is not as clear. In addition to the raises, there are position reclassifications, 

additional money paid for the manager’s health insurance, offsets to their pension contributions, 

and other improvements. 

 

SLO County does list those groups which will receive the raises and benefit improvements: 

  

  
 

Accordingly, the average raise and benefit improvement per person by the end of the plan is 

$5,925 or at $3.5 million, or if the pension contribution is not included in the presented costs, 

$8,333 per person. 

 

Meanwhile the County says it needs additional money to leverage affordable housing funds, and 

Gibson and Hill want to raise the Housing in Lieu Tax to pay for it. 

 

                                                           
1
  Note, as an aside, Santa Barbara County cannot afford these raises and faces a huge cliff in the out years of its 5 

year financial forecast. No doubt the SLO BOS will be shocked by the large SB County raises. Accordingly we are not 
touting SB County policy but simply the clarity of  their Board letter cost table.  
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The Board needs to stop looking at agenda items in isolation, but should to continue to look at 

them in the larger policy context. 

 

Item 29 - County Reaches Impasse With Its Largest Union San Luis Obispo County 

Employees Association (SLOCEA) – Will Impose Its  Last Best and Final Offer for One 

Year.  For over a year the County and SLOCEA have been in contract negotiations. The Board 

has properly attempted to follow its strategic financial plan with respect to wage and benefit 

increases. SLOCEA’s demands were higher than the County could afford. The issue, per the 

agreed upon process and State law, was subjected first to mediation, which failed, and then to 

fact finding by the State Public Employee Relations Board (PERB).  

 

County Watching Out for Taxpayers:  The County, watching out for the taxpayers, has 

rejected the Fact Finder’s recommendation, and in accordance State law, the County labor 

ordinance, and current MOU provisions will impose its last best and final offer. The purpose of 

this agenda item is to allow the Board to take the formally legal actions. The PERB Fact Finders 

recommended the terms in the table below. 

 

 

  
 

Next the County met with the Union bargaining team and negotiated the terms as presented in 

the table below on the next page: 
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The SLOCEA negotiating team agreed to the provisions, and they were submitted to the 

membership for a ratification vote, but were rejected.  

 

Costs: The write-up states that the new costs for current FY 2018-19 will be $2,855,278 and will 

increase to $3,942,651 for FY 2019-20. 

 

Again and as noted in Item 17, above, there is no table showing the phase-in of the costs. Also, 

and as stated in Item 17 the $2.8 million are not budgeted for FY 2018-19: 
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Departmental savings and/or unanticipated revenue will be the primary source of funding for 

unbudgeted expenditures associated with the compensation increases. To the extent 

departmental savings are not available to cover the amount, staff will recommend that your 

Board authorize a transfer of the deficit amount out of the General Fund Contingencies to the 

departments’ operating budgets, as needed, as part of the third quarter report. Third quarter is 

when many such year-end adjustments are made. 

 

Also it is not known if the raise portion of this increase - (much of it is for offsets for Health 

Insurance) includes the pro rata increase in pension costs. In fact the text form of the   

presentation is so murky, it is hard to determine if the $2.8 million and $3.9 million include 

pension costs or just cover raises. 

 

In any case the Board should be congratulated for trying to hold the line. 

 

 

 
 

 

Item 29 - Cannabis Permitting Fees.  The action would set up a separate section for 

cannabis permitting fees in the County Fee Code.  It does not change the fee amounts that the 

County previously adopted. 

 

Please see the fee table on the next page below: 
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Different Ways to Get High:  These are pretty hefty fees for a new industry which the County 

hopes will prosper and provide new tax revenue. Perhaps there should be a free period for a year 

until the industry gets going. After all the County is seeding new airline service with free and 

discounted landing fees, discounted space rental, and other incentives. If the marijuana industry 

could be worth millions in new taxes each year, why shouldn’t it get some incentives? 

 

 

 
 

 

 

Item 32 - Recommendation by Staff for Board to Initiate Process for Housing Density 

Bonuses in the Coastal Zone.  The Board will consider whether to authorize staff to begin 

working on the Plan and zoning code amendments which would allow greater densities for 

affordable homes in the Coastal Zone. State law has been amended to compel cities and counties 

to conform their local laws to mirror State provisions, which are more liberal than the current 

County ordinances. 

 

Should the County not modify its rules, it could have its next State mandated Housing Element 

(plan) rejected after 2019. This in turn could result in the County becoming ineligible for various 

transportation funds. 

 

Matters After 1:30 PM 

 
 

Item 34 - Appeal of the Denial of Permit for a Vacation Unit on 650 Pacific Avenue in 

Cayucos.  It will probably be denied on the grounds that it is already surrounded by existing 

vacation rentals and would violate the ban on new vacation rentals within 100 ft. of an existing 

rental. 

  

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjJ8Z6djP_dAhXICTQIHfG8DRwQjRx6BAgBEAU&url=https://www.pacbiztimes.com/2017/12/21/slo-airport-doubles-its-services-to-denver/&psig=AOvVaw3Blh9_IvzV2fBtwZ9E6bbn&ust=1539371586129471
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Item 35 - Appeal of the Denial of Permit for a Vacation Unit on 1733 Pacific Avenue in 

Cayucos.  Similarly to the one above, it is likely to be denied on the distance rule. 

 

 

 
 

 

Public Policy Issue:  Should properties in major visitor serving areas be restricted from being 

offered as short-term rentals?  Beach areas, ag tourism areas, and mountain resort areas are 

attractions. Why does the County or some community association get to decide the manner in 

which people exercise their residential use? 
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LAST WEEK’S HIGHLIGHTS 

  

 

 

Board of Supervisors Meeting of Tuesday, October 9, 2018 (Completed)  

 

 

 

STRATEGIC PLANNING MEETING 

 
The Board held its strategic planning meeting and received and filed the report. A subcomponent 

report by the United Way elicited the usual sympathetic response and general agreement that 

more needed to be done to decrease poverty. However when it came to discussing the underlying 

economic problems such as the County’s growing aversion to industrial jobs, which are a key 

support to families where the key breadwinner only has a high school diploma, there was no 

follow-up. 

 

In fact, when COLAB and others pointed out the interrelated causes and effects, Supervisor Hill 

accused them of  “again exploiting the poor for their own political purposes.” 

 
Background:  Each October the Board conducts a meeting  reserved for strategic planning. 

There are no regular business items, planning appeals, or subject specific hearings.  Instead, the 

Board historically received presentations concerning financial projections for the ensuing fiscal 

year, the Planning and Development Department work program, and other random items which 

came to mind such as public facilities fees, the status of the airport, etc. 

 

This year it was positive in that the session was much more focused and actually became more 

strategic. It led off with a serious presentation by the United Ways of California on poverty in the 

County. It then presented the 2018-19 Budget Forecast. For the first time it also presented a 

longer term financial forecast (3 years); an update on SB 1090 (the successful Legislative Bill 

which will allow the CPUC to allow PG&E to pay Diablo closure mitigation payments to the 

County and other jurisdictions); and then the usual discussion of ongoing and potential future 

Planning and Building Department projects – these are important because they mostly involve 

inventing ways to add regulations, costs, and restrictions.  

 

In any case this is good news, and the CEO, Budget Staff, and Departments that worked on this 

should be congratulated. Budget Director Emily Jackson led the effort. It is possible that the 

Board majority is providing staff some freedom to go beyond the safe ritualistic presentations of 
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past years and to begin to surface real issues (other than just worrying about the State Budget 

impact on counties and promoting more regulations). 

 

Here we begin to see a glimmer of hope for the County to begin to assess policy in terms of the 

observable/measurable conditions, significant data,  trends, and its own workload measures. It 

could then formulate potential policy responses in an overall strategic approach rather than as 

just separate reflexive reactions to the latest State mandates, trendy social beliefs, or political 

expediency. 

 

Some Issues Which Were Raised But Not Discussed: 

 

1.  Is SLO County’s scheme of land use regulation, which generally opposes oil and gas, gravel 

mining, manufacturing, materials processing, and other industrial uses (which provide relatively 

high paying jobs to workers with only a high school diploma) inherently discriminatory? In 

recent years the County has turned down the Phillips 66 rail spur project, the Santa Margarita 

gravel project, and a small oil well project in Huasna Valley, and has driven at least one riverbed 

based gravel operation out of business. Of course the County never lifted a finger for years to 

promote the survival of the Diablo Nuclear Power Plant and hundreds of key labor and trades 

jobs. 

 

A pending expansion of the Price Canyon Oil Field will provide a major test in the future  

 

2.  November’s Ballot Measure G, the so called “anti-fracking ordinance,” which would prohibit 

all new oil and gas wells as well as ultimately force the closure of existing wells, constitutes a 

severe attack on the types of jobs which are needed by the workforce included in the United Way 

presentation. In the context of the United Way data, it is essentially classist and racist. God 

forbid that the delicate and privileged intelligentsia should have to drive past an oil well in their 

$100,000 Tesla, let alone live in a place which is not totally indoctrinated into the church of 

impending global catastrophe with its liturgy of carbon taxes, energy scarcity, and redistribution. 

 

3.  Housing costs are also out of hand due to lack of available zoned land, particularly for large 

scale rental projects that can be constructed and operated with economies of scale which promote 

affordability. The lack of zoned land prices these developments out of the County.  

 

Last Week’s Weekly Update  (October 7-13, 2018) provided many details but is too long to be 

recapitulated here. Go to the link below for the information.   

 

http://www.colabslo.org/prior_actions/2018/Weekly_Update_Oct_7-13_2018.pdf  

 

 

 

 

Planning Commission Meeting of Thursday, October 11, 2018 (Completed)  

http://www.colabslo.org/prior_actions/2018/Weekly_Update_Oct_7-13_2018.pdf
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Item 4 - First Cannabis Dispensary in the Unincorporated County Under the New 

Ordinance – A request by GMFL, Inc. and Sungrown Wellness, Inc., for a Conditional Use 

Permit (DRC2018-00072) to establish two commercial cannabis businesses: (1) a 

distribution facility and (2) a non-storefront dispensary for mobile delivery. The businesses 

would operate in individual suites of an existing 1,236 square-foot building on a 0.28-acre 

parcel. No changes to the building footprint or architecture are proposed. Two secure, 

climate-controlled shipping containers of approximately 160 square feet each are also 

proposed for additional storage. Hours of operation for both businesses would be 8:00 a.m. 

to 8:00 p.m., seven days a week.  The Commission approved the permit 4/0.  

The project is in Santa Margarita. The staff recommended approval. 

 

There was one letter in the file opposing the permit but no one spoke against the item. 

Apparently the Margaritas like marijuana more than gravel trucks. 
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                                        Joe Camel Meets Dr. Feelgood in Margarita 

    

 

 

COLAB IN DEPTH 

IN FIGHTING THE TROUBLESOME, LOCAL DAY-TO-DAY ASSAULTS ON OUR 

FREEDOM AND PROPERTY, IT IS ALSO IMPORTANT TO KEEP IN MIND THE LARGER 

UNDERLYING IDEOLOGICAL, POLITICAL, AND ECONOMIC CAUSES AND FORCES  
 

 

 

https://californiapolicycenter.org/wp-content/uploads/2018/10/20181008-California-part-one-HP2.jpg
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CALIFORNIA’S SOCIALIST OLIGARCHY, PART 

I: MAKING THE STATE UNAFFORDABLE 
 

By Ed Ring 

 

Touted as the “fifth-largest economy on Earth,” and recently heralded as delivering the “greatest 

increase in average income,” these statistics obscure an alarming reality. California has become a 

feudal state, where the benefits of prosperity are unequally distributed, rewarding corrupt 

plutocrats and punishing ordinary working families. Joel Kotkin, a fellow in urban studies at 

Chapman University in Orange, California, characterized California’s current political economy 

as “Oligarchical Socialism.” This is a perfect description of a system that destroys the middle 

class at the same time it protects the ultra rich. 

California’s leftist oligarchy benefits financially from precisely the depredations they accuse 

conservatives of committing. They have enacted policies that are designed to make California 

unaffordable to all but the wealthiest residents, and hostile to emerging small businesses, at the 

same time as their preexisting wealth and politically connected corporations reap enhanced 

returns and profits. 

Plenty of Land, Impossible to Build 

Nowhere are the consequences of California’s oligarchical socialism more evident than in the 

cost of housing. State legislation has made it nearly impossible for developers to construct new 

housing outside the so-called “urban growth boundary.” Instead, development is redirected into 

the footprint of existing urban areas. 

While there is a natural tendency as population increases to see higher density redevelopment in 

urban cores, by restricting outward expansion of urban areas, the value of the limited remaining 

eligible land becomes artificially inflated. But established landowners and large development 

firms benefit from these restrictions. They are able to withstand years, if not decades, of 

expensive permitting delays and endless litigation. They are able to afford millions in permit fees 

because these costs are offset by their ability to sell residence units—from high-rise condos to 

detached single family dwellings—at prices far beyond what they would cost in a normal market. 

These billionaire business interests get richer, while ordinary Californians who want to own or 

develop land cannot afford to go through the permit process. Meanwhile, the median cost of a 

home in California is $539,400 — nearly 2.5 times the national average of $216,700. And that’s 

not even in the tougher markets. 

With all land development, environmentalist laws such as California’s Environmental Quality 

Act (CEQA) create additional barriers. California’s legislature has now made it necessary for 

new home construction to be 100 percent “energy neutral” by 2020. Not only does this require 

installation of photovoltaic roof panels, but also more expensive insulation, as well as more 

https://www.sacbee.com/news/business/article210466514.html
https://www.ocregister.com/2017/12/22/california-tops-u-s-in-per-capita-income-growth/
https://www.ocregister.com/2017/12/22/california-tops-u-s-in-per-capita-income-growth/
https://www.forbes.com/sites/michaelshellenberger/2018/05/31/number-one-in-poverty-california-isnt-our-most-progressive-state-its-our-most-racist-one/#77aeb285cd9c
https://www.ocregister.com/2018/09/01/america-is-moving-to-oligarchical-socialism/
http://www.ca-ilg.org/post/basics-sb-375
https://en.wikipedia.org/wiki/Urban_growth_boundary
https://www.zillow.com/ca/home-values/
https://www.zillow.com/ca/home-values/
https://www.zillow.com/home-values/
https://www.hoover.org/research/oh-say-can-you-reform-ceqa-not-jerry-browns-watch
https://www.hoover.org/research/oh-say-can-you-reform-ceqa-not-jerry-browns-watch
https://www.bisnow.com/national/news/construction-development/how-californias-environmental-law-became-a-weapon-against-developers-82848
http://www.cpuc.ca.gov/ZNE/
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expensive appliances that use less energy (and also happen to be less durable and don’t work as 

well). These mandates make homes less livable, for example, requiring smaller windows in order 

to make the homes easier to heat and cool. 

The amazing fact that California’s legislators willfully ignore is the incredibly abundance of 

expanses of land that remain virtually empty in this vast state. California is only 5 percent 

urbanized. According to the American Farmland Trust, of California’s 163,000 square miles, 

there are 25,000 square miles of grazing land and 42,000 square miles of agricultural land; of 

that, 14,000 square miles are prime agricultural land. In other words, you could put 10 million 

new residents into homes, four per household, on half-acre lots, and you would only consume 

1,953 square miles. If you built those homes on the best prime agricultural land California’s got, 

you would only use up 14 percent of it. If you scattered those homes among all of California’s 

farmland and grazing land—which is far more likely—you would only use up 3 percent of it. 

Three percent loss of agricultural land, to allow 10 million people to live on half-acre lots! 

Instead of allowing land owners to build millions of inexpensive homes on, say, just a small 

fraction of California’s 25,000 square miles of grazing land, California’s lawmakers want to 

have “smart growth.” And as prices rise, the solution? On the ballot this November, propositions 

to enforce statewide rent control, borrow $4 billion to build “affordable housing,” and use state 

tax revenues to build more government-run homeless shelters. After all, expanding the private 

sector threatens the oligarchy. Best to expand the public sector. 

Plenty of Energy Resources, Unaffordable Energy 

While the cost of housing is an obvious example of how California has been turned into an 

enclave for the super rich and an expensive ordeal for ordinary Americans trying to live there, it 

is not the only example. California’s legislature has curtailed, if not completely shut down, 

development of oil, natural gas, hydroelectric and nuclear power. 

In the summer of 2000, during California’s energy crisis, as brown-outs were rolling up and 

down the state, total disaster was averted because two nuclear reactor complexes, San Onofre 

and Diablo Canyon, were continuously pumping 4.2 gigawatts of electricity — more than 10 

percent of California’s peak demand at the time — into the power grid. But instead of 

retrofitting, San Onofre was shuttered in 2013 and Diablo Canyon is set to shut down by 2025. 

And what’s replacing these power plants? Wind and solar farms, with their intermittent output 

backed up by natural gas power stations. 

If the massive amounts of surplus electricity produced when the sun is shining and the wind is 

blowing could be stored, it might make sense to decommission clean nuclear power plants and 

ban development of fossil fuel. But despite decades of research, and dozens of promising but 

failed attempts, grid-scale electricity storage remains prohibitively expensive. But that’s OK. 

According to the state legislature, Californians can just pay more. And of course, when 

consumers pay more, utilities — whose percentage profit is limited by regulation — make far 

more in absolute profits, since they get to charge so much more per kilowatt-hour. The average 

http://www.newgeography.com/content/005187-america-s-most-urban-states
http://www.newgeography.com/content/005187-america-s-most-urban-states
http://www.farmland.org/documents/AFT-CA-Agricultural-Land-Loss-Basic-Facts_11-23-09.pdf
http://www.newgeography.com/content/00790-smart-growth-or-not-so-bright-idea
https://ballotpedia.org/California_Proposition_10,_Local_Rent_Control_Initiative_%282018%29
https://ballotpedia.org/California_Proposition_1,_Housing_Programs_and_Veterans%27_Loans_Bond_%282018%29
https://ballotpedia.org/California_Proposition_2,_Use_Millionaire%27s_Tax_Revenue_for_Homelessness_Prevention_Housing_Bonds_Measure_%282018%29
http://www.naturalgasintel.com/articles/115550-california-lawmakers-considering-bills-to-prevent-offshore-drilling
https://www.sacbee.com/news/politics-government/capitol-alert/article208586479.html
https://www.mercurynews.com/2018/05/29/environmentalists-lawsuit-to-drain-hetch-hetchy-reservoir-heads-back-to-court/
http://www.sandiegouniontribune.com/business/energy-green/sd-fi-diablocanyon-shutdownvote-20180111-story.html
https://www.caiso.com/Documents/CaliforniaISOPeakLoadHistory.pdf
https://www.caiso.com/Documents/CaliforniaISOPeakLoadHistory.pdf
https://en.wikipedia.org/wiki/San_Onofre_Nuclear_Generating_Station
http://www.sandiegouniontribune.com/business/energy-green/sd-fi-diablocanyon-shutdownvote-20180111-story.html
https://www.wired.com/story/better-battery-renewable-energy-jason-pontin/?utm_source=facebook&utm_medium=social&utm_campaign=paid-spon-audi&utm_brand=wired&utm_social-type=paid
https://www.chooseenergy.com/electricity-rates-by-state/
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cost for electricity is 19.7 cents per kilowatt-hour in California, compared to 13.1 cents per 

kilowatt-hour nationally. 

And there’s no end in sight. True to form, California’s state legislature just passed a law that 

calls for 60 percent renewable energy by 2030 and 100 percent carbon-free energy by 2045. With 

hydroelectric and nuclear power off the table, that’s going to be a neat trick. 

With oil, it gets worse. We’re not talking about California’s aggressive formulation requirements 

that make tailpipe emissions cleaner. Perhaps California’s geography justifies this, as offshore 

winds blow the entirety of coastal city smog into the inland valleys where it is trapped and 

accumulates. But the reason gas is so expensive in California has little to do with that. It is nearly 

impossible to maintain refinery output in California, and California’s state gas taxes are among 

the highest in the nation. Gasoline in California costs around $3.87 per gallon, compared to 

$2.87 nationally. 

While ordinary Californians suffer, left-wing oligarchs prosper. 

Green technology entrepreneurs flourish, selling products that consumers are required by law to 

purchase. Not just solar panels and the related “balance of plant” systems. There are also 

“negawatts,” a good concept that is being taken to extremes. Sensors and chips designed to make 

appliances more “energy efficient” are designed by Silicon Valley companies whose prosperity 

depends on legislative mandates that compel Californians to purchase their products. Promoting 

the “internet of things” is purportedly justified on environmentalist grounds, while in reality it is 

a lucrative source of income for high-tech manufacturers, as well as a lucrative means of 

surveillance and data mining. These new appliances save some electricity. But are they durable? 

Easy to operate? Do they work as well as conventional appliances? Are they easy to use? Are 

they inexpensive? No to all. 

Plenty of Water, Yet Water Is Rationed 

Water is another area where ordinary Californians needlessly suffer inconveniences and pay 

more. 

California receives between 150 and 300 million acre feet of rainfall per year, depending on 

whether it’s a drought year or a wet year. Regardless of the year, most of that water either 

evaporates, percolates, or runs off into the Pacific Ocean. And of the roughly 65 million acre feet 

that are diverted, fully half of it is saved for re-release into the environment, to maintain river 

flow and to prevent saltwater intrusion into the Sacramento Delta. Of what remains, almost all of 

it is used for agriculture. Less than 4 million acre feet of water each year are used by California’s 

households, and less than half that much is for indoor use. 

You wouldn’t think that were the case if you reviewed California’s new laws regarding water, 

and the ways they’re going to be implemented. This year California’s state legislature passed a 

law requiring average daily indoor water use by California residents to not exceed 55 gallons per 

day, an amount that lowers to 50 gallons per day by 2030. Maybe you’ve encountered the 

https://www.chooseenergy.com/electricity-rates-by-state/
https://www.greentechmedia.com/articles/read/its-official-gov-brown-signs-100-clean-energy-into-law#gs.aOPcnVw
https://rbnenergy.com/beast-of-burden-california-refiners-struggle-in-a-state-that-wishes-they-would-go-away
https://rbnenergy.com/beast-of-burden-california-refiners-struggle-in-a-state-that-wishes-they-would-go-away
http://www.sandiegouniontribune.com/business/energy-green/sd-fi-california-gastax-20170413-story.html
https://gasprices.aaa.com/state-gas-price-averages/
https://whatis.techtarget.com/definition/negawatt
https://www.sacbee.com/opinion/california-forum/article209189564.html
https://www.theguardian.com/technology/2015/jul/15/internet-of-things-mass-surveillance
https://www.theguardian.com/technology/2015/jul/15/internet-of-things-mass-surveillance
http://www.ppic.org/content/pubs/report/R_211EHChapter2R.pdf
http://www.ppic.org/content/pubs/report/R_211EHChapter2R.pdf
http://www.ppic.org/publication/water-use-in-california/
http://www.ppic.org/publication/water-use-in-california/
https://www.mercurynews.com/2018/05/31/california-drought-jerry-brown-sets-permanent-water-conservation-rules-with-new-laws/
https://www.mercurynews.com/2018/05/31/california-drought-jerry-brown-sets-permanent-water-conservation-rules-with-new-laws/
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“solutions” that will effect this reduction: Water faucets that spray eight tiny concentrated, 1.0 

mm thick jets of water onto your hands, making it difficult to get them wet and nearly impossible 

to rinse off soap. Or “low-flow” shower heads with the same problem, magnified for anyone who 

wants to rinse shampoo out of long hair. What about machines that start and stop randomly, 

ostensibly to save energy and water, that do a poor job of cleaning your clothes. Or supplemental 

“tankless” water heaters positioned close to your kitchen sink, that cost thousands of dollars and 

don’t work all that well, in order for residents to avoid running unnecessary gallons down the 

drain as they wait for the hot water to flow through their pipes. 

All this expense and bother, to save what, at a statewide level, amounts to a trivial amount of 

water. California’s total residential indoor water use represents less than three percent of 

California’s total water diversions. 

And California’s bureaucrats still aren’t done. In a hearing postponed till just after November 

6—no coincidence there—California’s State Water Resources Board is expected to mandate 

increased “natural flows” in California’s rivers, which will create additional water scarcity, 

especially for farmers. 

It doesn’t have to be this way. 

Californians could easily escape water scarcity by investing in additional reservoirs, desalination 

plants, and wastewater recycling. But environmentalists torpedo all of these projects, 

successfully lobbying for laws that tie every project up in permitting delays that cost millions, if 

not tens of millions, and take years, if not decades, to overcome. When permits are finally 

granted, along come the lawsuits. 

A good example of a project that makes compelling economic sense, but is bitterly opposed by 

environmentalists, is raising the height of the Shasta Dam. In exchange for construction costs 

under $2 billion, an annual yield of a half-million acre feet would be added to California’s water 

resources. Not only does this amount of water exceed how much water could be saved by 

additional household rationing, there’s even an environmental benefit, because summer releases 

of this water from Shasta’s deep, cool reservoir would improve fish habitat on the Sacramento 

River. 

Roads Are Congested, And the State Builds a Bullet Train 

There is nothing more versatile than 

the common road. On a road, anything on 

wheels, from bicycles to 80-ton trucks, can get 

from their point of origin to their destination. 

The simple flat surface delivers transportation 

options that nothing requiring rails or runways 

can hope to match. Moreover, cars and trucks 

are becoming cleaner and greener every year. 

One may argue vehemently over how exactly 

http://www.capoliticalreview.com/wp-content/uploads/2016/12/Traffic-Los-Angeles.jpg
http://www.simpsonplumbingservices.com/tankless-water-heaters-suck/
https://www.sfchronicle.com/science/article/California-s-water-wars-heat-up-at-Sacramento-13172415.php
https://www.sfchronicle.com/science/article/California-s-water-wars-heat-up-at-Sacramento-13172415.php
https://californiapolicycenter.org/towards-a-grand-bargain-on-california-water-policy/
https://californiapolicycenter.org/towards-a-grand-bargain-on-california-water-policy/
https://www.sacbee.com/news/state/california/water-and-drought/article209471359.html
https://californiapolicycenter.org/californias-transportation-future-part-four-the-common-road/
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clean energy abundance will be achieved, but only the most pessimistic Luddite might cling to 

the notion that it will never happen. 

Meanwhile, Californians urgently need new roads, wider roads, and upgraded roads. Californians 

may supplement these new roads with hyperloop technologies, or flying cars and other next 

generation vehicles, but what California does not need is the much criticized but seemingly 

unstoppable “bullet train,” a project that fails any rational cost-benefit analysis. 

Using the California High Speed Rail Authority’s own projections, the system will not be 

profitable for 10 years. And what projections! The CHSRA assumes an average ticket price of 

$60, and average daily ridership of 120,000 people. Will 120,000 individuals actually be willing 

to spend $600 per month (and that’s only $30 per round trip, half what the High Speed Rail 

Commission is projecting) to commute from California’s less expensive Central Valley, into 

their jobs in coastal Silicon Valley and Los Angeles? And so what if they did? California has 

a workforce of more than 19 million people. How does spending around $100 billion on high 

speed rail help these other 18.9 million commuters? 

To build a road in California takes years of permitting and litigating, then costs far more than it 

would in other parts of America. Environmentalist restrictions, project labor agreements, and a 

bloated, inefficient State Department of Transportation are all contributing factors. 

Meanwhile, in comparison to other states, California consistently ranks at or near the bottom in 

terms of pavement conditions and traffic congestion. There is no end in sight. 

Housing. Energy. Water. Transportation. These are the basic necessities of civilized life. And for 

power and profit, California’s socialist oligarchs have made them all prohibitively expensive. 

The social agenda of California’s Left is well understood. But the punishing economic agenda, 

engineered by California’s socialist oligarchy, is equally disturbing. It represents a devastating 

threat to the American way of life. 

Edward Ring co-founded the California Policy Center in 2010 and served as its first president. 

He is a prolific writer on the topics of political reform and sustainable economic development. 

Ring has been interviewed, published or quoted by the Los Angeles Times, the Sacramento Bee, 

the Wall Street Journal, the Economist, Forbes, Die Zeit, Real Clear Politics, Politico, American 

Greatness, City Journal, Zero Hedge, KFI Los Angeles, KABC Los Angeles, KOGO San Diego, 

KGO San Francisco, and other media outlets. Ring has an undergraduate degree in Political 

Science from UC Davis, and an MBA in Finance from the USC. This article first appeared at 

California Policy Center on October 8, 2018. 

The second part of this report will identify the special interests that constitute this coalition 

of scarcity profiteers, and how they might be stopped. 

 

 

https://californiapolicycenter.org/californias-transportation-future-part-two-the-hyperloop-option/
https://californiapolicycenter.org/californias-transportation-future-part-three-next-generation-vehicles/
https://californiapolicycenter.org/californias-transportation-future-part-three-next-generation-vehicles/
https://californiapolicycenter.org/californias-transportation-future-part-one-fatally-flawed-centerpiece/
https://www.hsr.ca.gov/docs/about/business_plans/Draft_2018_Business_Plan.pdf
https://www.bls.gov/eag/eag.ca.htm
https://en.wikipedia.org/wiki/Project_Labor_Agreement
https://moorlach.cssrc.us/content/7-step-fix-mismanaged-caltrans
https://reason.org/wp-content/uploads/2018/01/23rd_annual_highway_report.pdf
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CALIFORNIA’S SOCIALIST OLIGARCHY, PART 

TWO: WHO THEY ARE AND HOW TO DEFEAT 

THEM 

BY ED RING 

California’s policymakers have condemned Californians to endure contrived scarcity, 

unaffordability, and inconvenience in all of the basic necessities of life. 

This is a crime, but it’s not a conspiracy. Rather, it is caused by a collection of powerful special 

interests whose political agendas align. 

Left-wing Oligarchs 

At the top of the pyramid are left-wing oligarchs, crony capitalists who want to protect their 

business interests. Whether it’s renewable energy, “connected” appliances, or homes built on 

those rare parcels of land that are entitled for development, California’s left-wing oligarchs 

benefit from artificial scarcity. But these direct beneficiaries are only a segment of California’s 

left-wing oligarchy. 

The indirect financial benefits of artificial scarcity are even greater. As the prices of real estate 

assets ascend once again into bubble territory, as the earnings per share of public utilities swell 

on the strength of selling overpriced kilowatts, and as Silicon Valley firms see their stock values 

ascend into the stratosphere, wealthy individuals and investment funds, most assuredly 

including California’s public employee pension funds which manage over $800 billion in assets, 

see their portfolio values soar. 

Which brings us to the final subcategory of left-wing oligarchs in California, the high-tech 

moguls of social media. These left-wing billionaires of Silicon Valley, along with their only 

slightly less well-heeled entertainment industry counterparts in Los Angeles, are the most 

influential opinion makers on earth. They shape values and behavior using tools that make the 

overwhelming mass propaganda breakthroughs achieved by radio in the 1930s appear as 

primitive as smoke signals by comparison. What is their agenda? 

Social Media and Entertainment Complex 

The communications kingpins of California have no allegiance to ordinary Californians—or 

ordinary Americans, for that matter. To them, ordinary people are Pavlovian proles, expendable 

parasites that pollute the environment. To the extent these kingpins have compassion, it is to 

profitably create for the expendable multitudes a benign zoo; smart cities of high rises, contained 

in areas as geographically minute as possible, so that only wild nature, corporate farms, and 

private estates of the super-rich exist outside the urban containment boundaries. 

https://amgreatness.com/2018/10/06/californias-socialist-oligarchy-making-the-state-unaffordable/
https://ballotpedia.org/Public_pensions_in_California
https://www.theguardian.com/culture/2008/oct/09/radio.hitler.bbc.czechoslovakia


21 
 

In these algorithmically managed metropolises, human values, including their voting behavior, 

will literally be programmed, using the most sophisticated and individualized techniques of 

manipulation ever devised. Borgcubes, aesthetically optimized by AI psychometricians, with 

soothing soft edges of gingerbread. Metaphorically speaking, Matrix-like cocoons. A Brave New 

World, complete with Sexophones and Soma. Get ready. Another innovation from California. 

The Environmentalist Lobby 

California’s socialist oligarchy probably can continue to consolidate their power without any 

help, but help is abundant. Most importantly, they have the help of the environmentalist 

movement. 

The power behind this movement, apart from the oligarchs who financially benefit from scarcity, 

are the trial lawyers who populate and control the boards of major environmentalist nonprofits. 

Leaving sensible, and vital, environmentalist causes far behind, these misanthropic organizations 

prevent any significant infrastructure investment or private development of land and other 

resources. 

Collecting legal fees and settlements thanks to a sympathetic judiciary, California’s 

environmentalist organizations have amassed immense financial power and political influence. 

And when all else fails, they now have the boogeyman of “climate change” to stop literally 

anything, anything that so much as scratches the earth, dead in its tracks. 

Public Sector Unions 

Enforcing the edicts of California’s socialist oligarchy are public sector unions; their full-time 

paid armies of lobbyists, operatives, political consultants, PR firms, and litigators. Their 

membership is both cowed and co-opted. California’s unionized public servants, while not 

entirely immune to the higher costs imposed on them by the oligarchy, are nonetheless exempted 

from its worst effects, because they are the most lavishly compensated public employees in 

America, if not the entire world. 

The average total compensation (pay and benefits) for a full-time city, county or state worker in 

California in 2015 was $121,843. In that same year, the average full-time private sector worker 

in California made $62,475 (with benefits), which is 51 percent of what the public sector worker 

earned. That’s not all. This pampered class of public servants also enjoys, typically, 72 paid days 

off per year (no, that doesn’t include weekends). 

How that breaks down is as follows: A veteran employee typically gets 20 vacation days, 12 

designated holidays, two floating holidays, 12 “personal days,” and if they are on salary and they 

work eight hours a day for nine weekdays, through the very common “9/80” program, they get 

every 10th weekday off with pay. When they retire, if they work 30 years (most private sector 

workers put in 45 years), their average pension is nearly $70,000 per year, not including health 

benefits. 

https://en.wikipedia.org/wiki/Borg
https://en.wikipedia.org/wiki/Borg
https://www.britannica.com/technology/gingerbread-architecture
https://www.google.com/search?q=matrix+cocoons&sa=X&tbm=isch&tbo=u&source=univ&ved=2ahUKEwiGrsWa8d7dAhUJ0oMKHRGVDGoQsAR6BAgDEAE&biw=1920&bih=929
https://en.wikipedia.org/wiki/Brave_New_World
https://en.wikipedia.org/wiki/Brave_New_World
http://www.fakebands.com/wiki/index.php?title=Sexophone
https://www.huxley.net/soma/meaning.html
https://californiapolicycenter.org/californias-public-sector-compensation-trends/
https://californiapolicycenter.org/what-is-the-average-pension-for-a-retired-government-worker-in-california/?gclid=EAIaIQobChMI5fXHgNHe3QIVhCBpCh2Nuwz2EAAYASAAEgKjGvD_BwE
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Public sector unions, which ought to be illegal, are squarely to blame for “negotiating” pay and 

benefit packages that threaten to force California’s cities and counties into bankruptcy despite 

sky-high taxes. California’s public sector unions are the most powerful in America, collecting 

and spending more than $800 million per year in dues and fees. These unions are, in most cases, 

avowedly socialistic, and in virtually all cases these unions have a political agenda in lockstep 

with the California’s left-wing oligarchy. As the most powerful permanent political organizations 

in the state, they are the brokers and enablers of corporate power. 

In stunning irony, these unions also play a vital role in convincing ordinary Californians to vote 

contrary to their own best interests. There are two big reasons for this. 

First, these unions proclaim themselves in solidarity with the working class, despite the fact that 

they represent workers who are much more likely to have financially transcended the challenges 

facing ordinary private sector workers. They conflate themselves with private sector unions, 

despite the fact that unlike private sector unions, they elect their own bosses, they are funded 

through compulsory taxes instead of through profits earned in a competitive market, and they 

operate the machinery of government allowing them to use that to intimidate their opponents. 

Second, and equally insidious, these unions have taken over public education from kindergarten 

through graduate school, and they have now infected two generations of Californians with their 

left-wing ideology. 

Thoroughly Indoctrinated Voters 

While the elites represented in the above categories do represent millions of Californians, it is the 

influence they have on tens of millions of California’s voters that give them their political power. 

This starts with college educated liberals, often living in homes they’ve owned for so long that 

they aren’t adversely affected by property taxes (Proposition 13), and often living on the coast 

where they don’t have to spend thousands of dollars per year to heat and cool those homes. 

These people live and work in educational, corporate, and media environments that are saturated 

with left-wing propaganda, and they don’t feel the harmful impacts of these policies enough to 

question them. Many of these liberals work in entertainment or high-tech, where their business 

model is primarily virtual, which prevents their exposure to the intrusive, stifling laws and 

regulations that affect businesses in the real world. 

The other voting bloc that determines California’s political destiny, perhaps more than any other, 

are ethnic voters, or, to use a ridiculous, pretentious, obligatory phrase that makes normal people 

cringe every time they say it, “people of color.” The POC vote in California overwhelmingly 

favors Democratic candidates for public office. According to the Public Policy Institute of 

California, among California’s “likely voters,” more whites are registered as Republicans (39 

percent), than Democrats (38 percent). But among Latinos, registered Democrats (62 percent) far 

outnumber Republicans (17 percent). Among blacks, the disparity is even greater: 82 percent 

Democrat versus a paltry 6 percent Republican. Among Asians, where the disparity is less, the 

https://californiapolicycenter.org/californias-major-government-unions-collect-over-800-million-per-year/
https://californiapolicycenter.org/californias-major-government-unions-collect-over-800-million-per-year/
https://californiapolicycenter.org/why-teachers-unions-are-the-worst-of-the-worst/
https://en.wikipedia.org/wiki/California_Proposition_13_(1978)
http://www.ppic.org/content/pubs/jtf/JTF_RaceandVotingJTF.pdf
http://www.ppic.org/content/pubs/jtf/JTF_RaceandVotingJTF.pdf
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Democrats still have a nearly two-to-one advantage, 45 percent to 24 percent. But can the 

Democratic grip on ethnic voters endure? 

An Alternative Future for California 

If you poke at the supposed unbreakable hold by Democrats on ethnic and racial minorities, you 

find cracks. Many Latino citizens actually favor immigration reform. Many Asian citizens fear 

affirmative action will rob their children of opportunities. Black voters in recent polls are 

supporting President Trump in percentages greater than any Republican in recent history. All 

“POC” are becoming increasingly incensed at the way the teachers unions have destroyed public 

education. 

It wouldn’t take much to persuade California’s racial and ethnic minority voters that the Golden 

State’s artificial scarcity and high cost-of-living is something completely engineered by 

Democrats. California’s current Republican candidate for governor, John Cox, is doing a good 

job of educating voters on that subject. 

And for that matter, what does “people of color” even mean, as greater and greater intermarriage 

occurs? Who is to say that a Mexican-American, with Christian European roots and a shared 

heritage of settling the American West, would not, does not, embrace American pride and 

American patriotism just as much as any other proud member of the American melting pot? 

Maybe all that California’s kaleidoscopic electorate needs is a coherent and unwavering pro-

growth, pro-freedom vision, from a new coalition of patriots. 

Something’s Got to Give 

The biggest mistake that California’s socialist oligarchs can make is to assume they are 

unassailable. Their certainty could become their downfall. 

It’s true that someday we will need to move beyond fossil fuel. It’s true that someday we will 

live in a world where borders slowly wither away and we are one global people. It’s true that 

eventually we will let machines do most of our work for us, and we will need to invent economic 

models that account for this new reality. 

It’s even true that someday we may genetically engineer ourselves into transhuman beings. But 

those future days are not these present days, and for California’s socialist oligarchy to proclaim 

they have all the answers to trends this transformative displays stupefying arrogance. 

While ordinary Californians are deciding between buying gasoline or paying rent, these elites are 

inventing new ways to make everything cost more. While immigrants from abroad and indigent 

Americans from east of the Sierras come to California to collect taxpayer funded benefits, these 

elites are prohibiting the types of economic and infrastructure development that might create the 

wealth to sustain them, along with those already here. 

https://dailycaller.com/2018/01/23/poll-72-percent-of-hispanics-want-merit-based-immigration-over-chain-migration/
https://asia.nikkei.com/Politics/Asians-stand-to-gain-as-Trump-cancels-affirmative-action
https://asia.nikkei.com/Politics/Asians-stand-to-gain-as-Trump-cancels-affirmative-action
https://www.usatoday.com/story/news/politics/onpolitics/2018/08/16/trump-approval-rating-african-americans-rasmussen-poll/1013212002/
https://www.city-journal.org/html/how-teachers%E2%80%99-unions-handcuff-schools-12102.html
https://www.city-journal.org/html/how-teachers%E2%80%99-unions-handcuff-schools-12102.html
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While commuters curse their way to work and back in clogged lanes on neglected freeways, 

these elites continue with their $100 billion bullet train project. While Californians pay more 

taxes than anyone else in America, California’s Democratic candidate for governor reaffirms his 

commitment to universal, single payer health care for everyone, free healthcare for non-citizen 

immigrants, free public pre-schools, and free community college education. 

Something’s going to give. Preventing broader private sector participation in competitive 

development of housing, energy, water and transportation guarantees eventual failure of 

California’s existing socialist schemes, much less the new ones they’re promising. But so far, 

California’s elites benefit from and promote these financially unsustainable policies. It cannot 

stand. Rebellion is brewing. Resistance is not futile. New alignments and alliances are forming. 

One economic hiccup could be all it takes. 

California’s extraordinary potential is diminished by this ruling class of socialist oligarchs, and 

their coercive utopian supporters. They think they have all the answers when in reality they are 

flirting with economic and cultural disaster. Republicans, or some new movement, need to offer 

Californians a vision of abundance instead of scarcity, through competitive development of 

natural resources, market-driven urban and suburban growth, realistic immigration policies, and 

a proud, assimilative message to its residents to join together as a united and prosperous people. 

Concurrent with an agenda of growth that is as pragmatic as it is optimistic, California’s socialist 

oligarchs need to be exposed for their hypocrisy, their hubris, their venality. 

Be warned, America. The agenda of the oligarchic socialists is not incoherent, nor is it mere 

fantasy. They’ve been building it for years in California. 

This article first posted by the California Public Policy Center on October 10, 2018. 
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 SUPPORT COLAB!                                                                                                                            

PLEASE COMPLETE THE 

MEMBERSHIP/DONATION FORM                           

ON THE LAST PAGE BELOW 

  

MIKE BROWN ADVOCATES BEFORE THE BOS 

 

  

 

 

VICTOR DAVIS HANSON ADDRESSES A COLAB FORUM 
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DAN WALTERS EXPLAINS SACO MACHINATIONS AT A COLAB FORUM 

See the presentation at the link: https://youtu.be/eEdP4cvf-zA    

  

AUTHOR & NATIONALLY SYNDICATED COMMENTATOR BEN SHAPIRO 

APPEARED AT A COLAB ANNUAL DINNER 

  

NATIONAL RADIO AND TV COMMENTATOR HIGH HEWITT AT COLAB DINNER  
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https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=imgres&cd=&cad=rja&uact=8&ved=2ahUKEwiVqOPwpNTdAhWPCDQIHaC7AVYQjRx6BAgBEAU&url=https://www.washingtonpost.com/people/hugh-hewitt/&psig=AOvVaw2KgvCuZhnzSimJIDCbQjwj&ust=1537900749442226


29 
 

 


