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THIS WEEK  

  

NO BOS MEETING 

 

APCD HEARING BOARD COULD RESTRICT 

DUNES RIDING AREAS 

 

   
 

LAST WEEK 

  

 

   BOARD MAJORITY PENDS CCA ELECTRIC 

ENERGY SWINDLE FOR NOW 

                              

   

https://www.google.com/imgres?imgurl=http%3A%2F%2Futvguide.net%2Fimages%2FOceanoDunesSVRA-June2015-48.jpg&imgrefurl=http%3A%2F%2Fwww.utvguide.net%2Ftrip-report-oceano-dunes-june-2015%2F&docid=wbUgM_Ae8kHi2M&tbnid=WCdX-pPJanH3ZM%3A&vet=10ahUKEwjupfeep_bYAhVDCKwKHTM7D9k4ZBAzCFUoUzBT..i&w=800&h=600&bih=599&biw=1366&q=oceano%20dunes%20svra&ved=0ahUKEwjupfeep_bYAhVDCKwKHTM7D9k4ZBAzCFUoUzBT&iact=mrc&uact=8
https://www.google.com/imgres?imgurl=http://q.likesuccess.com/81/4048916-wolf-sheep-clothing.jpg&imgrefurl=http://likesuccess.com/topics/28583/vintage-clothing/11&docid=uvOgsLrtLUqM5M&tbnid=gW28Rdi8qdBNRM:&vet=10ahUKEwjcl_LfjeXYAhXFKWMKHbkvAl04rAIQMwgTKBAwEA..i&w=720&h=603&bih=599&biw=1366&q=wolf in sheeps clothing quotes&ved=0ahUKEwjcl_LfjeXYAhXFKWMKHbkvAl04rAIQMwgTKBAwEA&iact=mrc&uact=8
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COUNTY ANNUAL FINANCIAL REPORT 

POSITIVE 

 

APCD PICKS PISMO MAYOR ED WAAGE AS 

CHAIR WHILE HILL AND GIBSON PRESSURE 

ON DUNES DUST  

 

 

SLO COLAB IN DEPTH                                          
SEE PAGE 18   

 

Will Unfinished Train Overpasses Become 

California’s Stonehenge?  

 
THE MISBEGOTTEN PROJECT, NOW STALLING, SHOULD NEVER 

HAVE BEEN STARTED.  
 

 

BY VICTOR DAVIS HANSON 

 

THIS WEEK’S HIGHLIGHTS 

 

No Board of Supervisors Meeting on Tuesday, January 30, 2018 (Not Scheduled) 

 

Tuesday, January 30 is a 5
th

 Tuesday, when the Board does not usually meet.  
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APCD Hearing Board Meeting of Tuesday, January 30, 2018 (Scheduled) – Hearing is at 

9:00 AM in the Board of Supervisors Hearing Room at 1055 Monterey Street in San Luis 

Obispo. 

 

Item 5 - Public Hearing: Petition Number 17-01: In the Matter of California Department of 

Parks and Recreation - Off-Highway Motor Vehicle Recreation Division – Oceano Dunes 

State Recreation Area, Petition for Abatement Order (California Health and Safety Code 

section 41700 and Hearing Board Rule 402).  This item is the continuation of the proceeding 

which began on November 13, 2017. The Hearing Board was unable to finish in one day and has 

a substantial list of witnesses still to come.  This item is not a meeting of the APCD Board, but is 

a subcomponent Hearing Board, which considers appeals from individuals, businesses, and other 

entities that disagree with APCD applications of regulations, violation orders, or fines. 

The proceeding looks somewhat like a trial but is not as strict or formal. Witnesses make 

presentations and are cross-examined. Documents are submitted either supporting or refuting the 

validity of the violation order.  

This is a very significant proceeding because it results from the issuance of a violation order 

against the State Parks Off-Highway Motor Vehicle Recreation Division (OHMVRD). The 

violation asserts that the OHMVRD has willfully violated the APCD Dunes Dust Regulatory 

Rule 1001 by ignoring the rule, failing to complete dust mitigation plan, failing to install dust 

migration measures on promised schedules, and thereby endangering public health of downwind 

residents of the dunes riding area. 

The actual violation order calls for a 4-tier set of actions against State Parks (a list of choices 

arrayed by increasing severity from which the Hearing Board could choose if it finds the Parks 

Department guilty). These all pertain to the County owned La Grande tract, which provides 

access to the entire riding area. Restrictions would reduce the riding area, and the more severe 

versions (C and D below) might forestall access under some conditions: 

a. Fence off and prohibit vehicle traffic on a minimum of 100 acres that cumulatively encompass 

the most emissive areas within emission zones 1, 2, 3, and 4 as shown on the attached ARB 

modeling domain maps; a map of the proposed fencing areas shall be provided to the APCO for 

approval prior to installation. The fencing shall remain in place and be maintained until: 

i. A Particulate Matter Reduction Plan, as required by Rule 1001 and this Order, has been 

prepared by OHMVR and formally approved by the APCO; and 

ii. Dust control measures are in place that provide emission reductions equivalent to those 

provided by the 100 acres of fencing specified above, as determined by the APCO. 
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Over a timeframe of several months to a year, implementation of Option “a” will likely reduce, 

but not abate, the nuisance caused by operation of the ODSVRA. Thus, the Board may wish to 

consider requiring the Option “b” alternative below:  

b. Fence off and prohibit vehicle traffic on a minimum of 200 acres that cumulatively encompass 

the most emissive areas within emission zones 1, 2, 3, and 4 as shown on the attached ARB 

modeling domain maps; a map of the proposed fencing areas shall be provided attached ARB 

modeling domain maps; a map of the proposed fencing areas shall be provided to the APCO for 

approval prior to installation. The fencing shall remain in place and be maintained until: 

A Particulate Matter Reduction Plan, as required by Rule 1001 and this Order, has been 

prepared by OHMVR and formally approved in writing by the APCO; and 

ii. Dust control measures are in place that provide emission reductions equivalent to those 

provided by the 200 acres of fencing specified above, as determined by the APCO. 

Over a timeframe of several months to a year, implementation of the Option “b” alternative 

should further reduce, but likely not abate, the nuisance caused by operation of the ODSVRA. 

Thus, the Board may wish to consider the option “c.” alternative below: 

c. Require Respondent to annually prohibit camping and offroad vehicle riding on the Le Grande 

tract portion of the ODSVRA from February 1 through June 30 each year. This prohibition shall 

remain in place until: 

i. A Particulate Matter Reduction Plan, as required by Rule 1001 and this Order, has been 

prepared by OHMVR and formally approved in writing by the APCO; and 

ii. Dust control measures are in place that provide emission reductions equivalent to those 

achieved by prohibiting camping and offroad vehicle activity on the Le Grande tract from 

February through June each year, as determined by the APCO.  

Implementation of the Option “c” alternative is expected to considerably abate the nuisance 

caused by operation of the ODSVRA during the months it is closed. It will not, however, abate 

the nuisance during the months it is open to riding, particularly during the fall months of 

September and October, when high winds and associated dust emissions also typically occur. 

Thus, the Board may wish to consider the option “d” alternative below: 

d. Require Respondent to prohibit all camping and offroad vehicle riding on the Le Grande tract 

portion of the ODSVRA. This prohibition shall remain in place until: 

iii. A Particulate Matter Reduction Plan, as required by Rule 1001 and this Order, has been 

prepared by OHMVR and formally approved in writing by the APCO; and iv. Dust control 

measures are in place that provide emission reductions equivalent to those achieved by 

prohibiting all camping and offroad vehicle activity on the Le Grande tract, as determined by the 
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APCO. Over a timeframe of several months to a year, implementation of the Option “d” 

alternative is expected to substantially abate the nuisance caused by operation of the ODSVRA  

If the Hearing Board sustains the violation and chooses one of the more severe penalties (c or d), 

riding on the dunes could be severely restricted or even prohibited under certain circumstances. 

 

LAST WEEK’S HIGHLIGHTS 

  

 

Board of Supervisors Meeting of Tuesday, January 23, 2018 (Completed)  

 

Item 8 - Comprehensive Annual Financial Report For FY 2016-17 (CAFR).  This is one of 

the key County documents and is worth a quick read, including the summary sections and the 

tables in the Notes to the Financial Statements. The County received a clean audit (called 

unqualified – that is, there are no omissions, deviations from standards, or indicia of reporting 

problems).  The Report was received. The report can be accessed at the site: 

http://www.slocounty.ca.gov/getattachment/a40f5081-7b2e-4e8a-9232-bf9f250633a2/2016-

17.aspx 

 

Item 16 - Request to approve FY 2017-18 through FY 2020-21 renewal agreement for 

cooperative fire protection services with California Department of Forestry and Fire 

Protection (CAL FIRE) in the amount of $82,227,069.  The County contracts with Cal Fire for 

fire, rescue, emergency medical response, spills, air crashes, and many other hazards. The 

contract was approved on the consent calendar. 

The contract is for 3 years as follows: 

  

http://www.slocounty.ca.gov/getattachment/a40f5081-7b2e-4e8a-9232-bf9f250633a2/2016-17.aspx
http://www.slocounty.ca.gov/getattachment/a40f5081-7b2e-4e8a-9232-bf9f250633a2/2016-17.aspx
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Item 21 - Civil Service Commission Annual Report.  This is a useful annual report, which 

provides a number of charts on hiring, employee demographics, employee discipline, and other 

facts that provide insight into the operation of the County government. It was received on the 

consent calendar. 

It can be accessed at the link: 

http://agenda.slocounty.ca.gov/agenda/sanluisobispo/8304/V29ya2luZyAtIEZZMTYtMTdfQ1N

DX0FubnVhbFJlcG9ydCAoQk9TIE1FRVRJTkcpLnBkZg==/12/n/89080.doc  

Item 33 - Prado Lane Homeless Services Center Residential Detox Facility.  The Board letter 

and attachments detailed a plan for establishing a residential detox facility next to the Homeless 

Services Center, which is currently under construction.  Interestingly, while Hill and Gibson 

support the need for the facility, they are leery of the lack of clarity on financing the program 

once a facility is built. There is also a question of whether the proposed facility is large enough 

to make an impact on the overall problem in the county. The Sheriff indicated that the facility is 

absolutely needed and testified that virtually all the police departments in the county support the 

establishment of such a program. 

Supervisor Hill correctly pointed out that while various therapeutic programs help, experience 

has shown that providing safe permanent residential space is the ultimate prerequisite for the 

therapeutic programs to work. At last count, staff reported that there are about 1250 chronic 

homeless people in the county. We have constantly pointed out that approval of various types of 

congregate housing, small manufactured home parks, and assisted living facilities could go a 

long way to making progress. Development of a couple hundred units per year would help to 

resolving this issue over time (assuming the current homeless once served are not replaced by an 

inflow of new homeless – an issue which needs to be examined). 

Local funding , much of which could  be matched, could be phased in by shifting some of the 

natural growth in the County Budget from recurring expenditures to capital investment for roads, 

parks, building maintenance, and assisted housing.  Of course all the NIMBY’s and 

environmental objectors would have to agree to siting some housing in their area. One problem is 

that the left progressives talk a good game but pander to the no-development crowd. 

There was an extensive report on the proposed program at the link: 

http://agenda.slocounty.ca.gov/agenda/sanluisobispo/8289/Q0FQU0xPIFByYWRvIERldG9

4IFJlcG9ydCAxMi0xOC0xNy5wZGY=/12/n/88903.doc  

http://agenda.slocounty.ca.gov/agenda/sanluisobispo/8304/V29ya2luZyAtIEZZMTYtMTdfQ1NDX0FubnVhbFJlcG9ydCAoQk9TIE1FRVRJTkcpLnBkZg==/12/n/89080.doc
http://agenda.slocounty.ca.gov/agenda/sanluisobispo/8304/V29ya2luZyAtIEZZMTYtMTdfQ1NDX0FubnVhbFJlcG9ydCAoQk9TIE1FRVRJTkcpLnBkZg==/12/n/89080.doc
http://agenda.slocounty.ca.gov/agenda/sanluisobispo/8289/Q0FQU0xPIFByYWRvIERldG94IFJlcG9ydCAxMi0xOC0xNy5wZGY=/12/n/88903.doc
http://agenda.slocounty.ca.gov/agenda/sanluisobispo/8289/Q0FQU0xPIFByYWRvIERldG94IFJlcG9ydCAxMi0xOC0xNy5wZGY=/12/n/88903.doc
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Concept picture of the homeless services center now under construction. 

 

Item 35 - Socialization of Electrical Energy Production and Distribution by Community 

Choice Aggregation (CCA).  The Board considered this major policy item. After considerable 

wrangling, Hill and Gibson proposed a motion for staff to work with both the new Monterey Bay 

Community Power Program (MBCPP) and the City of SLO and Santa Barbara County to explore 

the feasibility of joining the Monterey version or forming a new CCA with the City of SLO and 

perhaps northern Santa Barbara County. In either case the Board would ultimately determine 

whether or not to form or join a new government entity to purchase and distribute electrical 

energy to its residents and businesses through a CCA joint powers authority (sometimes called 

community energy).  The Board majority did hold the door open to review the situation once 

some of the existing and incipient CCA’s operated for a few more years.  In the end the Board 

voted 2/3 (Arnold, Compton, and Peschong dissenting) not to pursue the matter further at this 

time. 

Community choice aggregation (CCA), also known as community choice energy, is a provision 

of California law that allows cities, counties, or joint powers agencies to purchase electricity and 

other necessary electrical services on behalf of the customers in their territories. CCAs differ 

from municipal utility districts in that the investor-owned utility (IOU), in this case Pacific Gas 

and Electric (PG&E), continues to own the electricity distribution infrastructure, to provide 

electricity transmission and distribution, and to supply mixes and rate structures. 

Earlier in the consideration of the item both Gibson and Hill stated that they were “excited” that 

the matter was back before them. Both recited the long standard litany of alleged benefits. 

Among these it was asserted that CCA’s 

Promote competition. 

Are tax exempt.  

Are in line with State greenhouse gas reduction goals  

Provide local control. 

https://www.google.com/imgres?imgurl=http://1.bp.blogspot.com/-l2ZrSxgg8Qw/VIstTIkmriI/AAAAAAAAC4s/EbGbI0v29Gk/s1600/Outside2.jpg&imgrefurl=http://timwaagblog.blogspot.com/2016/10/slo-homeless-update-50-now-and-new_30.html&docid=oyTi9cwmWLzUSM&tbnid=w0r5txXQ4VnPdM:&vet=10ahUKEwin0KaA6OTYAhVO4WMKHdNDCDEQMwhtKCUwJQ..i&w=1186&h=667&bih=599&biw=1366&q=40 prado road homeless center &ved=0ahUKEwin0KaA6OTYAhVO4WMKHdNDCDEQMwhtKCUwJQ&iact=mrc&uact=8
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 Stimulate economic development.  

Arnold and Compton had a number of questions, such as the inequity of the opt-out. Under the 

proposed system, once a CCA is set up in an area, the residents and businesses are automatically 

enrolled in the new CCA must file a formal declaration to be let out. If the program is so great, 

why wouldn’t it be the other way around? 

A quick  review of the current state of the amount of renewables in the statewide electric energy 

mix provides important background on this issue and the utter hypocrisy of the CCA movement.  

Current renewables Statewide AS OF 4:00  PM JANUARY 24, 2018 

Solar 

49.9% (2,677 MW) 

Wind 

16.2% (871 MW) 

Geothermal 

17.2% (923 MW) 

Biomass 

5.0% (268 MW) 

Biogas 

4.3% (231 MW) 

Small hydro 

7.3% (393 MW) 

Batteries (storing) 

-0.2% (-11 MW) 

The chart above displays the amount of “renewables being generated statewide at 4 PM on 

January 24
th

. This is out of 25,555 megawatts that were being generated statewide at that time. 

At the same time PG&E was contributing 2,242 megawatts on its own. 

Note that nuclear and large scale hydro are not counted as renewables on the California 

Independent System Operators chart.  

What is PG&E’s current mix? It would be at something like 69% renewables if the State counted 

nuclear and large scale hydro, but it doesn’t and so they don’t get credit. Even without including 

Nuclear, it would be 45%. 
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Note:  In fact, the closure of the Diablo Nuclear Power Plant, the ultimate layoff of its local 

employees, the loss of property taxes, and the annual loss of nearly $1 billion in direct and 

indirect economic activity in SLO County are, in part, a direct consequence of the spread of 

CCAs in the PG&E service area. None of this information has been presented to the public or the 

Board. 

Peschong pointed out that electrical energy in California costs 49% more than the national 

average. 

As it became clear that the 3-member Board majority would reject further studies, both Gibson 

and Hill became more and more caustic and accused the Board majority of acting on an 

ideological basis at the behest  of COLAB. Gibson said he was “distressed.” 

Hill accused COLAB of fomenting “panic” in regard to the issue. 

In this regard and  by way of background we repeat a portion the information we provided last 

week in this same space with respect to CCA. Who is fomenting panic, who is promoting 

ideology – COLAB or the merchants of despair who are set on reordering society in the name of 

an impending environmental Armageddon? 

Background: The staff report requested  the Board to tell the County CEO and Planning 

Director if it wanted them to continue to research one or more alternative CCA approaches. In 

the past, the County did participate in a joint study with Santa Barbara County and Ventura 

County, which found that a large tri-county CCA would not work financially, particularly in 

terms of covering the cost of debt that would have to be issued for startup and the acquisition of 

energy. The problem was also complicated by the fact that the SLO County and the northern part 

of Santa Barbara County are served by PG&E,  while southern Santa Barbara County and 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwj6mOSt7fHYAhVG32MKHQLdBdIQjRwIBw&url=http://www.pgecurrents.com/by-the-numbers/&psig=AOvVaw0RmH_-55r1wxpC7rCmIeD9&ust=1516926353069201
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Ventura County are served by Southern California Edison. This structure added financial and 

operational complexities. 

The same study found that SLO County or a combination of the County, the City of SLO, and 

the other cities might have a feasible path to operating a CCA. 

The County and the City of SLO also conducted a separate “prefeasibility” study,  which appears 

to indicate that either separate or combined CCAs could work technically in terms of meeting 

electric energy demand, but the study did not address the debt, financial feasibility, rates, and 

other operational issues. Accordingly the study recommends another study: 

  

As a result, the staff requests the Board to consider 3 options: 

1. Take no further action. This direction would formally end the County’s inquiry into CCA. 

2. Further assess the opportunity to participate in the existing Monterey Bay Community Power 

Community Choice Aggregation Program. This option would provide staff direction to continue 

engaging with Monterey Bay Community Power management and initiate conversations with the 

program’s Policy Board members to address specific questions related to local economic benefit 

and economic development opportunities. The amount of staff resources and/or funding needed 

to pursue this option is not fully known at this time; however, staff could return to your Board 

with more information on this option. 

3. Assess local collaborative opportunity to create a new CCA in San Luis Obispo and Northern 

Santa Barbara County. This option would provide staff direction to coordinate with the City of 

San Luis Obispo and other regional jurisdictions on creating a new regional CCA. The amount 

of staff resources and/or funding needed to pursue this option is not fully known at this time; 

however, staff could return to your Board with more information on this option.  

 

As we predicted, staff and Supervisors Hill and Gibson were particularly attracted to option 2 

(the existing Monterey Bay Community Power Program MBCPP – a new government entity 

consisting of Monterey County, San Benito County, Santa Cruz County, and their respective 

cities). It has recently been formed and has begun operations, such as conducting board 

meetings, hiring staff and consultants, renting a headquarters, and negotiating short term energy 

contracts with potential suppliers. It has thus gone through all the studies, has been approved by 
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the PUC, and has a preliminary financial structure. SLO County staff and MBCPP staff have had 

conversations. 

The MBCPP is in negotiations with energy suppliers and expects to issue $400 - $500 million in 

short-term contracts (funded by debt), which will cover 2018-2022. These will gradually be 

phased out and replaced by long-term contracts, 25-30 years. The cost of these and the debt 

structure will be a future subject. 

The list of suppliers with which MBCPP is negotiating dramatically points out the larger impact 

of CCA. That is the deindustrialization of California in terms of electric supply, related jobs, 

community economic benefits (such as property taxes),  and the export of those jobs and benefits 

to other states and nations. A brief summary of MBCPP’s short list of potential suppliers 

demonstrates the horrible truth: 

Excelon:  This corporation seems to be headquartered in Illinois. It lists 7 power plants in 

Illinois, 3 in Pennsylvania, and 3 in Maryland,  and claims to generate around 35,500 megawatts 

(Diablo is about 2200) of power per year, of which 521 (one of the solar farms in SLO county 

claims to generate about this much) are solar. Exelon counts energy from its nuclear plants as 

green energy!  

Accordingly, MBCPP is buying nuclear produced electricity from back east and counting it as 

green energy, even though the State of California does not count nuclear produced electricity as 

green energy. Excelon’s corporate website states in part:   

Excelon’s family of companies represents every stage of the energy value chain. Exelon’s six 

utilities deliver electricity and natural gas to approximately 10 million customers in Delaware, 

the District of Columbia, Illinois, Maryland, New Jersey and Pennsylvania through its Atlantic 

City Electric, BGE, ComEd, Delmarva Power, PECO and Pepco subsidiaries. Exelon is one of 

the largest competitive U.S. power generators, with more than 35,500 megawatts of nuclear, gas, 

wind, solar and hydroelectric generating capacity comprising one of the nation’s cleanest and 

lowest-cost power generation fleets. The company’s Constellation business unit provides energy 

products and services to approximately 2.2 million residential, public sector and business 

customers, including more than two-thirds of the Fortune 100.  

Powerex Corp:  This is a wholly owned subsidiary of BC Hydro, Canada’s third largest electric 

utility. Its website states: 

Powerex has access to the flexibility of BC Hydro’s world-class integrated system of close to 17 

000 MW of generating capacity - over 12 000 of which are hydroelectric. This system is 

interconnected with the western U.S. by two 500 kilovolt transmission lines on the west coast 

between B.C. and Washington, one 230 kilovolt line connecting B.C. and Washington on the east 

side, and a 500 kilovolt line to the east, connecting B.C. with Alberta.  
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Tenaska:  Headquartered in Omaha, Nebraska, Tenaska operates primarily natural gas fired 

plants and a couple of 130 megawatt solar plants. 

TransAlta: Its website states:  We’re currently Canada’s largest generator of wind power and 

operate one of North America’s most advanced coal facilities. In the next few years, we plan to 

add capacity with the majority of our new power fueled by renewable sources. We’re also 

consistently working to enhance the efficiency of our operating fleet and to continuously deliver 

top quartile safety performance.  

The site further makes it clear that their main energy source is burning coal: 

Mines in Operation 

The fuel for three of our coal-fired plants west of Edmonton, Alberta comes from the Highvale 

Mine, the largest of our surface coal mines, adjacent to our plants. The Whitewood Mine stopped 

mining operations in 2010 and reclamation at this mine is complete. A third mine in Centralia, 

Washington supplied coal to our Centralia plant until November 2006, when TransAlta stopped 

active mining operations to focus on compliance and reclamation activities. Fuel for the 

Centralia plant is now brought by rail from the Powder River Basin in Montana and Wyoming. 

COLAB Note:  How would MBCPP know if a particular chunk of electricity came from coal or 

some other source? It’s all going into the system and mixing.  Even if a particular utility 

attributes a part of its power to solar, if a CCA does business with them, isn’t it supporting their 

fossil fuel sources as well? 

Shell Energy:  Their Website indicates their pedigree:  

As part of the global Shell Trading network, Shell Energy North America is among the largest 

wholesale energy marketers and traders in North America and provides a comprehensive 

portfolio of energy-related products and services. 

With regional offices throughout the US and Canada, Shell Energy North America and its 

subsidiaries trade and market natural gas, wholesale power, environmental and risk 

management products with counterparties and customers throughout the region. Customers 

include large commercial and industrial users, local gas distribution companies, electric 

utilities, independent power producers, energy aggregators, oil and gas producers, 

municipalities, and rural electric cooperatives. 

Shell Energy North America consistently ranks within the top three gas and power marketers in 

North America. 

Capabilities include marketing natural gas within the U.S. and Canada, with a sales volume of 

10.5 billion cubic feet per day; marketing wholesale and retail power, with sales topping 270 

million megawatt hours annually; and participating in nearly all organized power markets, with 

access to over 10,500 megawatts of generating capacity across North America. 
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Shell Energy facility in the Gulf of 

Mexico.  Of course we have banned 

these in California but will import 

“clean” energy from this company 

and export our jobs to Houston.  

The magnitude of the deception 

here goes beyond comprehension.  

The State of California and its cities 

and counties are exporting their 

economic base and energy 

independence in the name of supposedly cheaper green energy. 

 

Some Questions for the Board and staff: 

1. The new authority will have to borrow substantial funding (millions) to establish its PUC-

required reserves prior to receiving PUC approval to start operations. If the authority happens to 

lose money and becomes unable meet its debt obligations for the loan or loans, what is to protect 

the member agencies (including the County’s general fund) from having to pay off the creditors? 

2. Similarly, the new government authority will have to sign short term (hundreds of millions) 

and multi-decade contracts (billions) with electricity generators in order to attempt to achieve the 

price stability and savings necessary for the authority to be competitive with PG&E, let alone be 

able to be lower cost. These contracts are promises to pay. What if something goes wrong, such 

as a drop in natural gas prices, and PG&E rates become much more competitive and customers 

switch out of the authority and back to PG&E? Who will then pay off the contracts – at least 

hundreds of millions of dollars? Won’t the general funds of the member counties and cities be 

the payers of last resort? 

3. What level of commitment, both in terms of financial and staff contribution and action of the 

elected bodies, is necessary from the participating jurisdictions for each phase of the project, i.e. 

a full feasibility study and implementation plan, start-up, and ongoing operations?  

4. Environmental performance: It is asserted that the CCA could achieve more energy efficiency 

than PG&E, but this is uncertain. The amount of greenhouse gas savings is predicated on the 

belief that the new authority would be able to use a greater share of renewable energy than 

PG&E. Ultimately, the implementation of a state or federal cap-and-trade system may impact 

whether the additional renewable energy reduces overall greenhouse gas emissions. 

5. Rate parity: Maintaining relative rate parity with a higher share of renewable energy will be 

challenging. Natural gas prices have fallen sharply from historic highs, reducing the cost of non-

https://www.shell.us/energy-and-innovation/energy-from-deepwater/shell-deep-water-portfolio-in-the-gulf-of-mexico.html
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renewable energy. In the long run, factors such as renewable technology costs, expiration of 

federal renewable tax credits, natural gas prices, and greenhouse gas compliance costs will 

influence the ability to maintain rate parity. While these factors cannot be predicted with great 

confidence, the authority would benefit from a significant financial advantage to the extent that it 

invests in its own generation resources, particularly if and when renewable tax credits for private 

developers expire. Before launching an authority, the participating jurisdictions should explore a 

variety of supply portfolios using different cost assumptions for the above factors to determine 

the likelihood of maintaining rate parity while offering a larger share of renewable energy.   

6. However, if the new authority must construct facilities as noted in item 4 above (in order to 

achieve its green energy goals), what loan guarantees will investors require of the member cities 

and counties before lending the much larger sums of money needed for the authority to construct 

its own generation facilities?  It is unknown whether this would be necessary or how much 

money the cities and counties would need to guarantee.  

7. Local Green Jobs: “Local” would mean jobs created in Santa Barbara and San Luis Obispo 

Counties. How many permanent local jobs have been created by San Luis Obispo’s aggressive 

solar energy targets and project approvals? It is unknown how many more jobs the new authority 

would create compared to retaining service with PG&E. (The MBCPP will have about 20 

employees to start). 

8. Relatedly, the billions of dollars’ worth of energy-generating facilities at the large solar plants 

in the eastern county are exempt from the property tax. As a government authority, new plants, 

solar farms, and other facilities owned by the authority would be exempt from the property tax. 

How would this compare with a private sector stockholder-owned utility system? Does the 

expansion over time and displacement of private sector facilities set up a financial death spiral, 

particularly for public safety and schools?  

9. What is the main goal for promoting a CCA in SLO County: financial reasons, greenhouse gas 

emission reductions, or the increase of local renewable projects? What is the evidence that it will 

accomplish any of these? 

a. If the answer is for local renewables, how many megawatts of renewable projects will actually 

be developed in SLO County as a result of a CCA program – not counting rooftop solar, which is 

happening without a CCA? 

b. Also, if the answer is for local renewables, what specifically will a CCA do to assure that 

more local renewable projects than we are already seeing in the area are started, given that the 

Central Coast already has 2 massive solar projects in the Carrizo Plains and another large project 

under construction in the Parkfield area, all of which provide clean, green energy for PG&E? 
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c. If the answer is greenhouse gas emission reductions, what is the benefit, since PG&E's energy 

portfolio already stands at 59% greenhouse gas emissions-free with a plan in place to increase 

that to 70% by 2020? How can any CCA do better than that without raising costs? 

10. Are CCAs regulated by any agency on the price they can charge? Is there no PUC oversight? 

11. There have been references made that a CCA will create competition. How is there any 

competition, when customers are automatically enrolled into the system even though they may 

have no desire to do so? Shouldn't the process be an opt-in rather than a forced-in system?  

12. How much of the power would be in short-term contracts vs. long-term contracts? How 

would the CCA avoid financial risk to our community if short-term prices increased? 

13. What is the plan to ensure that there are no financial implications if the CCA is unable to 

adequately forecast the energy load needs for the area?  

Other Issues: 

1. The County participated with Ventura County, ten cities, and the Community Environmental 

Council (a pro-CCA advocate) in a study led by Santa Barbara County (a pro-CCA advocate) to 

examine the feasibility of the County becoming involved in the purchase and distribution of 

electricity as part of a local government joint powers authority. That study, which was peer 

reviewed, found the 3-county proposal to be infeasible and financially unsupportable. 

2. The County also joined a and separate similar study led by the City of San Luis Obispo, which 

suggested another more rigorous study. 

3. The County could take a wait-and-see attitude to determine how the two of the currently 

functioning coastal county CCA programs in the state (Marin and Sonoma) are working out and 

how the Monterey Bay version works out.  

4.  So far, and unfairly, the Board of Supervisors never directed staff to explore alternatives with 

PG&E prior to considering programs which allow the counties and cities to favor competitors of  

PG&E. After all, PG&E is the county’s largest single property tax payer. It is the county’s 

largest private sector employer. The Diablo Power Plant and related activities generate nearly $1 

billion in direct, indirect, and imputed economic activity in SLO County and northern Santa 

Barbara County. Proponents of forming a CCA disparaged PG&E as an obsolete and 

monopolistic means of producing and distributing electricity. They asserted that a CCA authority 

could provide more green energy at less cost than PG&E. Now the plant is closing. This was 

felony bad policy that supporters of a CCA fomented.  

5. Why did the County deliberately undertake a policy study subversive of its largest private 

sector export base company without studying a PG&E alternative?   
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6. What about the County’s own operations? Would the County, in the interest of cost savings, 

have the guts to set up a public safety authority and then go out to bid for police, fire, and 

probation services against its own employees? What if Arizona’s private sector Rural Metro 

Corporation said, “Oh yeah, we can increase your response times, reduce time in service, reduce 

sick leave, reduce recidivism, eliminate defined benefit pensions, and produce a more efficient 

and responsive system for 30% less than your current aggregate cost? This is of course is 

political blasphemy. In part this is an ethical question. PG&E electricity already comes from 

around 30% renewables. If the ideologues didn’t prohibit hydro and nuclear from being counted 

as non-CO2 renewables, over half of PG&E’s energy would be counted as coming from 

renewable sources. 

 

Item 36 - Closed Session.  The session contained some significant items including: 

Diablo Decision:  The CPUC rejected the $85 million community impact mitigation program 

which the County and school district negotiated with PG&E. The Board may have discussed next 

steps. At some point these should be placed on the public agenda. After all, the CPUC 

proceeding is over. County Counsel supported the decision to go into closed session because the 

Board and other entities might appeal. However, it is not clear how the County and other 

jurisdictions could appeal the decision, since it pertains to a rate increase requested by PG&E. 

Wouldn’t it be PG&E that would have to appeal? 

ARB Inc. vs. County:  This is a lawsuit against the County by one of the contractors on the Los 

Osos Sewer Treatment Plant, which has been reported variously as a claim of $10 million and 

$15 million. ARB claims the engineering specs were faulty and cost it millions. 

Friends of the Oceano Dunes vs. the Coastal Commission:  This action is primarily against 

the Coastal Commission, asserting that the Commission took actions with respect to the dunes 

dust remedy permits approved by the Coastal Commission in 2017. The suit alleges that the 

permits are illegal because the Commission did not conduct CEQA review of the many physical 

and constructed project items included in the dust control project. The County is named as a real 

party in interest in the suit. 

Key Department Head Recruitments:  

 Public Health Agency Director 

 Planning and Building Director 

 Public Works Director 

 

San Luis Obispo County Air Pollution Control District (APCD) Meeting of Wednesday, 

January 24, 2018 (Completed) 
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Item A-1: Election of a Chair and Vice-Chair.   Mayor Ed Wagge of Pismo Beach was elected 

Chair and Miriam Shah, a City Council member of Grover Beach, was elected Vice-Chair. 

Item with No Number: Air Pollution Control Officer’s (APCO) Report.  This is usually a 

verbal report. During his report the new APCO, Gary Wiley stated that there would be 

measurable reductions in dust during the windy season this spring based on plans which staff 

was working on with the State Parks Deparment. Supervisor Gibson was quick to question Wiley 

in his best prosecutorial manner. 

How much of an air pollution reduction do you expect? 

Will it be measurable and significant? 

Are you trying to game the system like State Parks? 

Are you doing mitigation on a scientific basis? 

Hill chimed right in. 

There are years and years of data but no action. 

The new APCO was caught off guard and staff struggled to help provide answers. Expect more 

of this in the future. 

 

Planning Commission Meeting of Thursday, January 25, 2018 (Completed) 

In General:  It was a short agenda which did not include items of major countywide policy. 

 

COLAB IN DEPTH 

IN FIGHTING THE TROUBLESOME, LOCAL DAY-TO-DAY ASSAULTS ON OUR 

FREEDOM AND PROPERTY, IT IS ALSO IMPORTANT TO KEEP IN MIND THE 

LARGER UNDERLYING IDEOLOGICAL, POLITICAL, AND ECONOMIC CAUSES 

AND FORCES  

 
Will Unfinished Train Overpasses Become 

California’s Stonehenge?  
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THE MISBEGOTTEN PROJECT, NOW STALLING, SHOULD NEVER 

HAVE BEEN STARTED.  
 

 

 
BY VICTOR DAVIS HANSON 

 
 

           

    High Speed Rail Pillars – 2018 AD                           Stonehenge @ 5000 BC 

Nobody quite knows who built Stonehenge some 5,000 years ago in southern England. The 

mysterious ring of huge stone monoliths stands mute. 

 

Californians may leave behind similarly enigmatic monuments for puzzled future generations. 

Along a 119-mile pathway in central California, from Bakersfield to Madera, there are now 

huge, quarter-finished concrete overpasses. These are the totems of the initial segment of a 

planned high-speed-rail corridor 

 

Californians thought high-speed rail was a great idea when they voted for it in 2008. The state is 

overwhelmingly progressive. Silicon Valley reflects California’s confidence in new-age 

technology. Californians are among the highest-taxed citizens in the nation. They apparently are 

not opposed to borrowing and spending for ambitious government projects — especially to 

alleviate crowded freeways. 

 

Planners assured voters that the cost for the first 520 miles was going to be an “affordable” $33 

billion. The rail line seemed a good way to connect the state’s economically depressed interior 

with the affluent coastal corridor. 

 

The segment from Madera to Bakersfield was thought to be the easiest to build. Rural land was 

cheaper to acquire in the interior of California. The route was flat, without the need to bore 

tunnels. The valley is considered seismically stable. Economically depressed counties welcomed 

the state and federal investment dollars. 

 

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjJ-qTfofbYAhVM1WMKHfiGAAwQjRwIBw&url=http%3A%2F%2Fwww.sfgate.com%2Fpolitics%2Farticle%2FWill-Donald-Trump-support-high-speed-rail-in-10606513.php&psig=AOvVaw0ri4JQHnduUyVxGOiBcl9p&ust=1517077903272713
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjlr5iWovbYAhUD62MKHQlUCAoQjRwIBw&url=http%3A%2F%2Fwww.english-heritage.org.uk%2Fvisit%2Fplaces%2Fstonehenge%2F&psig=AOvVaw2FtTOM98RAFJkpA_OuhT_m&ust=1517078002114517
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But projected costs have soared even before one foot of track has been laid. The entire project’s 

estimated price, according to various projections, may have nearly doubled. The current cost for 

the easiest first segment alone has spiraled from a promised $7.8 billion in 2016 to an estimated 

$10.6 billion. There is no assurance that enough Central Valley riders will wish to use the line. 

 

The real problem is that this environmentally friendly mass-transportation project is being 

undertaken in a state known for high taxes, litigiousness, chronic budget crises, Byzantine 

regulations, a dysfunctional one-party political system, and challenging geography. 

 

Will the federal government bail out California high-speed rail? So far, the Trump administration 

has shown no real affinity for blue-state California in general, or for the idea of subsidizing mass 

transit in particular. 

 

Can California find its own money? Maybe not. The state has been on a spending spree driven by 

social-welfare and health-care and pension costs. The state budget has ballooned by 44 percent 

over the past seven years to an inconceivable $190 billion when all annual costs (including bond 

spending and special funds) are added up. 

 

More worrisome, new federal tax codes allow only $10,000 in state-and-local-tax deductions on 

individual returns. Given California’s exorbitant taxes and property assessments, high-end 

earners will soon learn that what they owe the IRS has skyrocketed. 

 

How will the state raise taxes even higher when only about 150,000 households out of 40 million 

state residents already pay almost half the state’s income tax? Given the proximity of several 

low- and no-tax states, thousands of affluent retirees might move once they see the effects of 

losing federal tax deductions. 

 

California imposed new taxes on gasoline and licenses to raise $5.2 billion in order to fix 

decrepit roads — which in some sense had been shorted by the decision to spend billions on 

high-speed rail. Some surveys rate the state’s once-cutting-edge freeways among the worst in the 

country. There is not much of a fallback tax base. California has the nation’s highest percentage 

of impoverished residents after factoring in cost of living. One in three welfare recipients in the 

U.S. lives in the state. One in four California residents was not born in the United States. 

 

California governor Jerry Brown just warned that in the foreseeable future it may be impossible 

to honor pension obligations to the state’s retirees. They may already be underfunded by nearly 

half a trillion dollars. California’s once-impressive annualized GDP is slowing. Despite the tech 

boom and the national economic renaissance, the state has recently slipped from fifth in the U.S. 

to 35th in annual economic growth. 

 

How has California’s state government reacted to the challenges to the high-speed-rail project? 

 

The state is still talking about a new $400 billion single-payer health plan. It just became a 

sanctuary state, vowing to resist enforcement of federal immigration law and to use state funds to 

sue on behalf of undocumented immigrants. In crazy (and probably illegal) fashion, the panicked 

legislature is dreaming of schemes to redefine state taxes as “charitable contributions” to dodge 
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new IRS rules. 

 

Central Valley drivers on the state’s main north-south artery, State Route 99 — often referred to 

as the “highway of death” — are frequently bottlenecked in ancient two-lane “freeways” that 

ironically run right next to unfinished high-speed-rail overpasses. 

 

The answer to all these premodern problems of financial insolvency, illegal immigration, and 

mass transportation is not postmodern dreaming. If the state does not wake up fast, future 

generations of Californians will wonder who built the mysterious Stonehenge-like monoliths — 

and why? 

 

Victor Davis Hanson is an American military historian, columnist, former classics professor, 

and scholar of ancient warfare. As a National Review Institute fellow, he has been a 

commentator on modern warfare and contemporary politics for National Review and other 

media outlets. He was a professor of classics at California State University, Fresno, and is 

currently the Martin and Illie Anderson Senior Fellow at Stanford University’s Hoover 

Institution. He has been a visiting professor at Hillsdale College since 2004. Hanson is perhaps 

best known for his 2001 book, Carnage and Culture. This article first appeared in the National 

Review and was subsequently redistributed by the Hoover Institution of Stanford University. Dr. 

Hanson has appeared at various COLAB events.  
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ANNOUNCEMENTS  

 

PLEASE MARK YOUR CALENDAR NOW 
 
  

http://www.google.com/imgres?start=144&rlz=1T4ADRA_enUS556US556&tbm=isch&tbnid=bNh77TRjKKwK-M:&imgrefurl=http://newsletters.embassyofheaven.com/news9405/news9405.php&docid=tyoBhh9O1_V_FM&imgurl=http://newsletters.embassyofheaven.com/news9405/horse.gif&w=292&h=280&ei=PtDVUrCQPMOy2wW1j4DgDQ&zoom=1&iact=rc&dur=1036&page=8&ndsp=21&ved=0CJ4BEIQcMDM4ZA
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SIT DOWN 

FILET MIGNON DINNER INCLUDING WINE AND 

MADONNA INN’S FABULOUS CAKES 
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GREAT AUCTION ITEMS LIKE A CABIN STAY AT A PRISTINE SIERRA LAKE AT 

A FAMILY RESORT WITH A RESTAURANT AND MANY ACTIVITIES 

 

 

https://www.google.com/imgres?imgurl=https://resizer.otstatic.com/v2/photos/large/23752317.jpg&imgrefurl=https://www.opentable.com/copper-cafe-and-bakery-at-madonna-inn?page=3&docid=En6HCLaAQklgvM&tbnid=ZQoYEFNaCzkkeM:&vet=10ahUKEwj23snf4N3YAhVprFQKHQQ2BUkQMwh-KDUwNQ..i&w=640&h=640&bih=599&biw=1366&q=madonna inn dinners&ved=0ahUKEwj23snf4N3YAhVprFQKHQQ2BUkQMwh-KDUwNQ&iact=mrc&uact=8
https://www.google.com/imgres?imgurl=https://s3-media1.fl.yelpcdn.com/bphoto/cXye_9xz1d-Qm20IrtOn4Q/348s.jpg&imgrefurl=https://www.yelp.ca/biz/madonna-inn-copper-cafe-san-luis-obispo?start=40&docid=0jJgFWSll2JA4M&tbnid=OSoKfCbJVORAeM:&vet=10ahUKEwj23snf4N3YAhVprFQKHQQ2BUkQMwhdKBQwFA..i&w=348&h=348&itg=1&bih=599&biw=1366&q=madonna inn dinners&ved=0ahUKEwj23snf4N3YAhVprFQKHQQ2BUkQMwhdKBQwFA&iact=mrc&uact=8
https://www.google.com/imgres?imgurl=http://i.dailymail.co.uk/i/pix/2017/05/22/12/40A9066300000578-4529928-image-a-36_1495451240182.jpg&imgrefurl=http://www.dailymail.co.uk/health/article-4529928/A-glass-red-wine-NOT-good-heart.html&docid=YGe6KOXSLIoSFM&tbnid=j-JGfWW-y0BmYM:&vet=10ahUKEwip46nw5d3YAhUIslQKHc-uB_8QMwjyASgqMCo..i&w=634&h=423&bih=599&biw=1366&q=red wine in the glass&ved=0ahUKEwip46nw5d3YAhUIslQKHc-uB_8QMwjyASgqMCo&iact=mrc&uact=8
http://bnbwebsites.s3.amazonaws.com/3520/red_fir_kit_carson_01.jpg
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VIEW FROM ONE OF THE CABINS 

 

  

 

   
WATER FRONT 

 

  
RESTAURANT 

https://www.google.com/imgres?imgurl=https://bnbwebsites.s3.amazonaws.com/5692/img_0834_1500x600.jpg&imgrefurl=http://www.kitcarsonlodge.com/restaurant.htm&docid=qXQ0GmhQv2xLUM&tbnid=CqAjZ1dK8RiOlM:&vet=10ahUKEwjUwenGleDYAhUW42MKHStkAbsQMwhqKCIwIg..i&w=1500&h=600&bih=599&biw=1366&q=kit carson lodge&ved=0ahUKEwjUwenGleDYAhUW42MKHStkAbsQMwhqKCIwIg&iact=mrc&uact=8
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CAMP FIRES 

  

 
The crowd enjoys the auction action. 

  
 

 EVENT PHOTOS BY DICK MASON 

https://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwjopcza3t3YAhXrwFQKHWhSAPsQjRwIBw&url=https://pasoroblesdailynews.com/hundreds-attend-annual-colab-dinner-fundraiser/69420/&psig=AOvVaw1yAOLrStbSN-DKYmtOsCod&ust=1516235003874587
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SUPPORT COLAB!                                                                                                                            

PLEASE COMPLETE THE 

MEMBERSHIP/DONATION FORM                           

ON THE LAST PAGE BELOW 
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MIKE BROWN ADVOCATES BEFORE THE BOS 

 

  

VICTOR DAVIS HANSON ADDRESSES A COLAB MIXER 

  

https://www.google.com/imgres?imgurl=https://i.ytimg.com/vi/T17uSFpWkcw/mqdefault.jpg&imgrefurl=https://calcoastnews.com/2016/07/slo-county-supervisors-put-sales-tax-ballot/&docid=OUqi0WLMze01uM&tbnid=ql40TXlQtctTiM:&vet=1&w=320&h=180&bih=643&biw=1366&ved=0ahUKEwif6I7UuL7VAhVkqFQKHUqaAcc4ZBAzCDsoNTA1&iact=c&ictx=1
https://www.google.com/imgres?imgurl=https://i.ytimg.com/vi/HfU-cXA7I8E/maxresdefault.jpg&imgrefurl=https://www.youtube.com/watch?v=HfU-cXA7I8E&docid=HSEK4W0x1Civ2M&tbnid=NICVGZqZ5lbcVM:&vet=10ahUKEwikrJ-euL7VAhVrjVQKHaCPD_sQMwg5KBMwEw..i&w=1280&h=720&bih=643&biw=1366&q=colab san luis obispo&ved=0ahUKEwikrJ-euL7VAhVrjVQKHaCPD_sQMwg5KBMwEw&iact=mrc&uact=8
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DAN WALTERS EXPLAINS SACTO MACHINATIONS AT A COLAB FORUM 

See the presentation at the link: https://youtu.be/eEdP4cvf-zA    

  

AUTHOR & NATIONALLY SYNDICATED COMMENTATOR BEN SHAPIRO 

APPEARED AT A COLAB ANNUAL DINNER 

 

 

 

 

  

https://youtu.be/eEdP4cvf-zA
http://www.google.com/imgres?imgurl=http://cloudfront.mediamatters.org/static/images/item/benshapiro-fox2.jpg&imgrefurl=http://mediamatters.org/blog/2013/06/27/breitbartcoms-shapiro-imagines-churches-will-no/194656&h=596&w=924&tbnid=EJgjcBHeHP0_yM:&zoom=1&docid=jg6l7tHrajWRPM&ei=i2WHVJLMFdHtoASbxYDIBw&tbm=isch&ved=0CFIQMygVMBU&iact=rc&uact=3&dur=498&page=2&start=10&ndsp=21
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