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  COLAB SAN LUIS OBISPO COUNTY 

     WEEK OF OCTOBER 23 - 29, 2016 

 

THIS WEEK  
 

BOS TO EXTEND MARIJUANA URGENCY 

ORDINANCE 

  

PLANNING COMMISSION LIKELY TO 

RECOMMEND WORKFORCE HOUSING 

INCENTIVES    

 

LAST WEEK 

 

 WILL DIABLO CLOSE IN 2018 OR 2025? 
 

CALIFORNIA PUBLIC UTILITIES COMMISSION  

HEARS LOCAL POLITICIANS PLEA FOR PG&E 

REPARATION PAYMENTS                                                                                                  

WILL IT CONSIDER THRESHOLD QUESTION OF 

THOSE DEMANDS’ IMPACT ON CLOSURE 

DATE? 
  

THIS IS IT – THIS 

WEDNESDAY  

BEST PUBLIC 

POLICY EVENT IN 

SLO COUNTY 
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MAYOR MARX’S REVISIONIST ASSAULT ON 

PG&E’S PRIVATE PROPERTY                                               
(SEE PAGE 6)    

LAFCO APPROVES NEW WATER DISTRICT IN 

PASO BASIN  

 

SLO COLAB IN DEPTH                    
(SEE PAGE 12) 

SINCE SILICON VALLEY IS BURSTING ITS 

BOUNDS TO THE NORTH AND EAST, WHY NOT 

TO THE SOUTH? 

By Michael F. Brown 

  

WHY SILICON VALLEY WILL CONTINUE TO 

RULE THE TECH ECONOMY 
 By Michael S. Malone 

 

JUST IN TIME FOR HALLOWEEN, CITY 

MANAGER USES OFFICIAL LETTER TO SCARE 

VOTERS 

By Andrew Heritage  

    

THIS WEEKS HIGHLIGHTS 

http://californiapolicycenter.org/6093-2/
http://californiapolicycenter.org/6093-2/
http://californiapolicycenter.org/6093-2/
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Board of Supervisors Meeting of Tuesday, October 25, 2016 (Scheduled) 

Item 15 - Hearing to consider the extension of the Marijuana (Cannabis) Interim 

Zoning/Urgency Ordinance No. 3334 pursuant to Sections 25123, 25131, and 65858 of the 

California Government Code for a period of up to 22 months and 15 days. Ordinance No. 

3334 places limits on the cultivation of marijuana and requires all cultivators to register 

with the County of San Luis Obispo.  On September 20, 2016, the Board adopted an urgency 

zoning ordinance limiting the development of new marijuana farms. Under State law, urgency 

zoning ordinances are initially adopted for a period of 45 days. They must be reviewed and 

extended by a 4/5 vote within the 45-day interval if the governing board of a jurisdiction wishes 

to extend them. They may be extended for up to 2 years and 2 months. The purposes, in this 

case, include restricting out of control development of marijuana grows in California Valley, 

whether Proposition 64, which legalizes the use of recreational marijuana, passes on November 

8
th  

, and then providing sufficient time for the County to design, process, and adopt a permanent 

regulatory ordinance in conformance with State enabling legislation.  

Thus far, the discussion has focused on the land use aspects of the issue, such as number of farms 

allowed, required separation from neighbors, number of plants allowed, noise, odors, and so 

forth. The larger issues of safety, criminal organization, health, and social impacts have been 

largely ignored. This is essentially because there is a substantial activist class of users, profiteers, 

and other legalization supporters who scare the elected officials who would like to avoid 

confronting the real issues. 

It is likely that this week’s discussion and vote will be procedural to extend the urgency 

ordinance in order to permit a fairly elaborate process to take place in the formulation of a 

permanent ordinance. Also, the voters’ determination on Proposition 64 will inform the Board 

and staff about the potential scope of the permanent ordinance. Obviously legalization of 

recreational use will add to the depth and complexity of the issue.  

Since Proposition 64 allows cities and counties to tax the sale of recreational marijuana, there 

will be powerful temptation to maximize the size of the local market.  

 

Planning Commission Meeting of Thursday, October 27, 2016 (Scheduled) 

Item 8 - Continued item - Workforce Housing Ordinance and Design Guidelines.  This 

session is the continued consideration of the Workforce Housing Ordinance from the September 

27, 2016 meeting. It is expected that the commission will finalize it and send it forward to the 

Board of Supervisors with a recommendation for adoption. The proposed ordinance provides 

some flexibility in lot size, building coverage, and design guidelines in an effort to stimulate 

housing affordable to typical members of the workforce. It does not deal with larger issues of 
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insufficient land zoned for housing, permit fees, lengthy and costly permitting process, exaction 

fees, CEQA lawsuits, and lack of water. 

There is nothing inherently wrong with the ordinance itself. Every little bit helps. The problem 

will be that some leaders will say “OK” we dealt with that problem and we are done. 

  

Item 9 - San Miguel Community 

Plan.  The item is continued from the 

October 13, 2016 Commission 

meeting. We had reported on this item 

prior to its continuance. 

Background:  The new plan is ready 

for Planning Commission review and 

adoption. As far as we can tell it looks 

pretty much like the map to the right. 

Perhaps it will provide a few work 

force houses. After all, it’s close to 

Paso. One might also reflect that it’s 

only117 miles or 1 hour and 48 

minutes from Gilroy, which is the 

southern end of the ever expanding 

Silicon Valley on a major 4-lane highway and transcontinental rail line that is very lightly used. 
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If the Prunedale bi-pass ever really gets completed, the travel time will be reduced. Please see the 

articles In the COLAB IN DEPTH section in this regard, starting on page  12 below, which 

describe an emerging opportunity that is particularly tempting in light of the  impending closure 

of the Diablo Nuclear Power Plant. 

 

LAST WEEKS HIGHLIGHTS  

 

 California Public Utilities Commission (CPUC) meeting of Thursday, October 20, 2016, 

1:30 and 7:00 PM, San Luis Botanic Garden, Chorro Park (Completed) 

Item A1608006 - Application of Pacific Gas and Electric Company for Approval of the 

Retirement of Diablo Canyon Power Plant, Implementation of the Joint Proposal, and 

Recovery of Associated Costs Through Proposed Ratemaking Mechanisms.  

Reparations:  The California Public Utilities Commission (CPUC), represented by its President 

and the Administrative Law Judge assigned to the case, heard three hours of 3-minute requests 

from a variety of interests which are primarily seeking more money from PG&E as “reparations” 

for the plant closure and its tax and economic impacts on the community. A pack of local elected 

officials, including Supervisor Hill, Mayor Marx of San Luis Obispo, Mayor Martin of Paso 

Robles, Mayor Irons of Morro Bay, school board members and others requested that the CPUC 

require that PG&E provide $100 million in payments in lieu of taxes instead of the $50 million 

offered in the Join Proposal. Several of the speakers requested that proceedings be delayed until 

the County and cities have time to negotiate on their own with PG&E. Other demands included: 

 Socialization of the 12,000 acres of land owned by PG&E and others surrounding the 

plant (Dream Initiative). 

 Allow the process for selling of surplus water from PG&E’s desalination plant to go 

forward. The water would be piped to Avila Beach, where it could then enter the 

Zone 3 water system, which serves Avila, Pismo, Arroyo Grande, Grover Beach, and 

Oceano. 

 Less specific requests for funding to transition the economy. One of note came from 

long time former SLO Chamber President David Garth, that PG&E transfer 1500 

members of its San Francisco Corporate headquarters staff to SLO County as an 

offset to the lost plant jobs. 

 Lots of rhetoric about “corporate responsibility”. 

There is an overall aura that somehow PG&E and its stockholders owe the community 

something. This is outrageous given the fact that the community benefited for decades from the 

$950 million per year economic impact, hundreds of millions in property taxes, and the 

thousands of PG&E employees and contractors who gave unstintingly to local charities, served 

in government, and continue to be exemplary citizens. 



6 
 

It is even more outrageous because neither the County, nor the cities, nor the school districts 

lifted a finger to attempt to recruit PG&E to renew its application to the Nuclear Regulatory 

Commission for relicensing of the plant. In fact and as COLAB has pointed out previously, the 

County and the City of SLO aided and abetted the forces that pushed to close the plant and 

ultimately contributed to PG&E’s decision. Even when business commentators were speculating 

in the LA Times, Wall Street Journal, and the San Francisco Chronicle that PG&E might close 

the plant, these officials sat by inert. Now, in an effort to cover their public policy failure tracks, 

they are hypocritically yowling about “corporate responsibility 

Jackals of Hypocrisy: Concurrently with San 

Luis Obispo County Supervisor Adam Hill’s “Mr. 

Economic Development” charade, SLO City 

Mayor Jan Marx is a key exemplar of the absolute 

fecklessness and cynicism inherent in the current 

leveraging campaign. She is pressuring PG&E by 

posting the public commentary quoted below in 

the San Francisco Chronicle, the main newspaper 

in PG&E’s headquarters town.    

                                                                                          These scavengers hunt in packs. 

PG&E’s Duty to Diablo Canyon Neighbors 

By Jan Howell Marx 

October 19, 2016  

In 1981, songwriter Jackson Browne was among the 2,000 people arrested during “the boldest 

demonstration yet against a nuclear future,” according to Rolling Stone, a massive, well-

planned event the Los Angeles Times described as “the Normandy Invasion of civil protests.” 

Uncomfortable with a nuclear facility on a fault line, a younger Gov. Jerry Brown had promised 

two years earlier to do everything he could to stop the Diablo Canyon nuclear power plant from 

opening. 

Nonetheless, the plant went online in 1985. And, through the years, by PG&E’s own estimate, 

Diablo became an economic powerhouse, with an annual impact of nearly $1 billion in San Luis 

Obispo County and $1.5 billion statewide. 

But now Diablo remains the last nuclear plant operating in California. And, reflecting a 

nationwide shift from nuclear energy, PG&E proposes to close it by 2025. 

https://www.google.com/imgres?imgurl=http://d.ibtimes.co.uk/en/full/1511301/hyena-snarl.jpg&imgrefurl=http://www.ibtimes.co.uk/hyena-mauls-teens-face-kruger-national-park-tent-attack-1567615&docid=B7otgrKSYl_79M&tbnid=Ddrr-XyDan3x3M:&w=1024&h=683&bih=643&biw=1366&ved=0ahUKEwitw6aHw-zPAhVI0FQKHQhmDV4QMwg9KBgwGA&iact=mrc&uact=8
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While that decision pleases those who opposed nuclear energy, Diablo’s closure now poses a 

new risk — the threat of substantial regional economic impacts. And we fear that PG&E wants 

to rush approval of the plant’s closure to avoid helping our communities prevent such losses. 

 In August, PG&E formally filed its closure application with the California Public Utilities 

Commission. While it consulted with environmental and labor groups behind closed doors before 

filing its request, it didn’t inform elected officials or seek their input. Its proposal neglected to 

consider how the closure might impact the cities, and it certainly didn’t offer assistance in 

offsetting negative impacts to our local economy. COLAB NOTE: When over the years did 

Mayor Marx or the City Council ever consider the negative impacts and actually do 

something to promote retention of the plant? This is an admission of their own failure.     

To be fair, PG&E offered to offset some of the direct tax losses in the form of a “Community 

Impact Fund.” Unfortunately, this fund is simply insufficient. COLAB NOTE: $50 million. 

Recognizing the impact the plant closure would have on our communities, San Luis Obispo, 

Arroyo Grande, Atascadero, Pismo Beach, Paso Robles and Morro Bay formed an 

unprecedented “Coalition of Cities” to address a post-Diablo economy. 

The coalition believes that PG&E has a responsibility to fairly address the impacts of Diablo’s 

closure, and negotiate in good faith to achieve meaningful solutions to community concerns and 

provide economic assistance to ensure the local economy doesn’t falter. 

While living with the risk of a nuclear plant in our backyard, our communities greatly 

contributed to Diablo’s success and provided a competent, loyal workforce that helped PG&E 

realize revenues of $1.45 billion in 2014. 

Our county also benefited. PG&E, the county’s largest private employer, offered outstanding 

wages and, as the county’s biggest taxpayer, provided millions of dollars for local schools, 

libraries and roads. 

While we were living with this risk, PG&E contributed resources toward emergency 

preparedness, but is now uncertain about what resources will be available when the plant 

shutters and nuclear waste is left behind. 

If PG&E is held only to its present proposal, it will not only leave nuclear waste for several 

generations to deal with, but it will also leave behind an economy in peril. COLAB NOTE: A 

peril she helped create by kowtowing to the anti –nuclear crowd and failing to lead a 

coalition to help PG&E relicense the plant.  

While PG&E initially expressed regret for failing to consult with local cities before filing its 

plant closure application, that regret is belied by its formal response to the coalition’s protest. 
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In its rebuttal, PG&E argued that the CPUC had no obligation to consider economic impact, 

future land use or nuclear waste storage. This would be unacceptable. COLAB NOTE: Marx is 

wrong here: PG&E will have to maintain the spent fuel rod storage for as long as the rods 

are radioactive and has always acknowledged this. Moreover, if it were not for President 

Obama and Nevada Senator Harry Reid, the spent rods would already be stored in the 

Federal Facility constructed for that purpose at Yucca Mountain, Nevada. 

PG&E says it is willing to consider these important issues only after the closure is approved by 

CPUC. PG&E simply expects the coalition to trust that it will do the right thing — without 

making any real commitments to do so. 

Residents who want to continue enjoying the economic and natural resources of our region need 

to speak out and demand corporate accountability, and insist that PG&E not bequeath economic 

hardship and nuclear waste as its legacy of our time together. COLAB NOTE: Why is a 

corporation owned by private stockholders singled out for government expropriation of 

some of its revenues and property? Does the fact that its form of ownership is publicly 

traded stocks justify such an insulting demand? What is “corporate accountability” – 

bailing out the functionally broke City of San Luis Obispo? 

Jan Howell Marx is the mayor of San Luis Obispo. This article first appeared on the Opinion 

Page of the October 19, 2016 San Francisco Chronicle daily newspaper.  

Note that the Diablo Nuclear Plant is not a Federal installation, such as an Air Force base that is 

closing. It is not a major league sports stadium that a community helped to fund. It is not a 

factory on land subsidized by redevelopment or infrastructure paid for by public debt. It is a 

privately owned facility on private property, which was built by private investors (many of 

whom are small individuals or pension holders), and which created the technology, took the risk, 

ran the plant without error for decades, and, as a byproduct, provided jobs and taxes, and helped 

lift the entire community.  

Do not forget - Key Issue:  A threshold question implicit in the Joint Proposal (JP) is that if the 

CPUC denies PG&E’s application or modifies approval conditions in such a way that they are 

deemed infeasible by PG&E or other signatories to the JP, the JP can be nullified. Worse yet, 

denial by the CPUC or nullification of the JP would result in the automatic nullification of a 

permit granted by the State Lands Commission to PG&E to discharge reactor cooling water into 

the Pacific Ocean.   

Readers may remember that last summer PG&E applied to the Lands Commission for a new 

permit to discharge reactor cooling water into the ocean. This was required because the existing 

permit terminates in 2018. One of the conditions of the Lands Commission Water Discharge 

Permit is that PG&E receive approval for its plan to close the plant by 2025. If the whole deal 

falls through, the plant will have to be shut down in 2018, and accordingly there will be no 

phase-out period, no benefits, no transition of the workers, and no time for the communities to 

get ready for the economic impact. The clause below spells out the self-destruct clause in the JP: 
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7.2. The Parties intend that CPUC adoption of this Joint Proposal will be binding on the Parties. 

The Parties agree that, if the CPUC fails to adopt this Joint Proposal and the associated 

settlement agreement in its entirety and without modification, the Parties shall meet and confer 

as specified in CPUC Rule 12.4 within fifteen (15) days thereof to discuss whether the Joint 

Proposal and associated settlement agreement should be renegotiated with alternative terms and 

resubmitted to the Commission for approval. The Parties agree under such circumstances to 

bargain in good faith to restore the balance of benefits and burdens under the Joint Proposal. If 

the Parties cannot mutually agree to resolve the issues raised by the CPUC’s actions, the Joint 

Proposal and the associated settlement agreement may be rescinded by any Party and the 

Parties shall be released from their obligations under the Joint Proposal. Thereafter, the Parties 

may pursue any action they deem appropriate. 

  

Board of Supervisors Meeting of Tuesday, October 18, 2016 (Completed)  

There were no items of significant policy impact on this agenda. Much of the morning was 

consumed by a zoning appeal about an olive farm that has added a restaurant, a tasting room, and 

educational classes about olive production and processing. Immediate neighbors are concerned 

about traffic, tour buses, and commercialization. In the end the Board denied the appeal, 

approved the permit, and added some hours of operation restrictions. The afternoon was largely 

taken up with the question of whether to permit an anaerobic waste digestion facility just south 

of SLO. The neighbors are primarily worried about odors. The Board continued the matter in the 

hope that the waste company applicant and the neighbors could get together in some sort of 

facilitated reconciliation meeting.  

 

Local Agency Formation Commission (LAFCO) Meeting of Thursday, October 20, 2016 

(Completed) 

Item B – 3: Formation of the Shandon - San Juan Water District.  The LAFCO Board 

approved the formation of the District by a vote of 6/1, Roberta Fonzi, dissenting. 

LAFCO Executive Director David Church stated that the “district is a little more patch work than 

we usually see,” but on balance gave his blessing. Among the conditions of approval is that the 

purpose of the district, is to comply with the State Groundwater Management Act of 2014 

(SGMA). The District will be a fully functioning independent government agency covering 

143,000 acres at present. It is estimated that the funding formula will generate $460,000 per year 

for its operation. The formation of the district is conditioned on its landowners approving a 

Proposition 218 assessment vote. Since all the landowners within the boundary have signed up, 

the vote is a formality and should be 100%. Some provisions include: 
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 No water exportation out of the County or the Paso Basin. 

 No forced annexations (Written owner approval required).  

 A future LAFCO could change the District’s Sphere of Influence (SOI).  

 A future pump tax which will have to be approved in a Proposition 218 election to 

replace the initial property assessment funding mechanism. 

Other aspects of the discussion included: 

Reportedly and separately from anything to do with this district, County Counsel has concluded 

that any funding for the planning and implementation of SGMA by the County itself in areas not 

covered by a city or district will require a 218 vote.  Some LAFCO members opined that, on the 

basis of the failure of the vote for the basin-wide district last March, a new vote would fail and 

the State will take over SGMA management of those portions of the basin not included here or 

under other jurisdictions. This will probably come to light during the Board of Supervisors 

meeting of November 1, 2016, when staff will present an update on SGMA. 

Atascadero Vice-Mayor Roberta Fonzi suggested that LAFCO hold off for a month until that 

meeting takes place in order for everyone to see the various options. What if, once people see the 

choice, some of the proponents of this district become like “rats jumping ship?” 

Mecham, on the other hand, suggested that once people see the costs proposed by the County 

they will be signing up for this district. He must have advance information. 

The LAFCO Executive Director recommends approval of the proposed district. The report is 

extensive and provides several possible alternatives. The proposed district is voluntary and the 

Director does not recommend any version that compels the forced inclusion of property owners 

who do not wish to join the district.  

  

http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=0ahUKEwj42ufp8e7PAhXJgVQKHSK3AhEQjRwIBw&url=http%3A%2F%2Fwww.seaotterinn.com%2Fthings-to-do&psig=AFQjCNFWOref6rGbtSXHPvHgO-KJrPuMQg&ust=1477241921882889
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 District Boundary Map 
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SLO COLAB IN DEPTH 
In fighting the troublesome, local day-to-day assaults on our freedom and property, it is also 

important to keep in mind the larger underlying ideological, political, and economic causes and 

forces. 

SINCE SILICON VALLEY IS BURSTING ITS 

BOUNDS TO THE NORTH AND EAST, WHY NOT 

TO THE SOUTH? 

By Michael F. Brown 

 

It’s 117.3 miles from San Miguel to Gilroy, the current southern boundary of Silicon Valley. The 

average legal drive can be completed in 1 hour and 48 minutes. Large Silicon tech companies are 

struggling with needs for new office, lab, manufacturing, and software development space. Their 

employees are struggling with finding housing. The companies are building facilities in 

Vacaville, Modesto, Madera, and 

Stockton. What if SLO County and 

the Economic Vitality Corporation 

(EVC) were to develop a program to 

attract some of these companies’ new 

facilities to San Miguel? What if SLO 

County, the EVC, the Home Builders 

of the Central Coast, and the SLO 

Realtors Association were to develop 

a parallel residential program for the 

workers housing?  Development of a 

San Miguel Silicon Valley satellite 

could help offset the economic 

catastrophe of the Diablo Power Plant 

closing. 

Significantly, Gilroy is the current 

Cal Train terminus that runs 

northward through San Jose and up 

the Peninsula all the way to San 

Francisco (right through the heart of 

Silicon Valley). What if there was an 

express shuttle train up in the 

morning and one back in the evening from either Paso or San Miguel? 

http://www.svedc.com/ceo-message/about-redi/redi-service-area-cities/
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Of course the first objection would be that there is no water. But just how much water is going 

down the Salinas River and out into the ocean that is not being used by Salinas Valley farmers 

each year?  

The August 22, 2014 Wall Street Journal article below on page 12 points out:  

The Valley (Silicon Valley) does still face some serious challenges. While it may not succumb to 

its traffic and cost-of-living problems, it may soon be compelled to expand. San Francisco's tech 

industry is already crossing the Bay to Oakland, while the 

rest of the Valley is pouring into the East Bay and beyond 

toward the San Joaquin Valley cities of Tracy (where 

Amazon has set up a plant) and even Stockton. That is a 

glimpse of things to come. 

Housing costs in Silicon Valley, San Francisco, and the East 

Bay are out of control. Some commutes are over 2 hours 

each way. 

 

 

  

                                                Gilroy Station 

A new town, with historic San Miguel as its 

commercial and community center, could be 

created as a satellite to Silicon Valley. The high 

tech corporations could lead investment. As noted 

above, it would have excellent transit and highway 

links to the Valley.  

 

 

 

 

Why Silicon Valley Will Continue to Rule the Tech 

Economy 
Human talent and research and design labs are arriving to dominate the new era of 

devices. 
 

By Michael S. Malone 
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Silicon Valley, especially its San Francisco wing, is richer and more powerful than ever. Yet 

there are growing murmurs—underscored by plateauing new-jobs numbers and housing prices, 

street protests in San Francisco over the new 'plutocrats,' the lack of exciting new products and a 

decline of early-stage new investments—that Silicon Valley has finally peaked and begun the 

downhill slide to irrelevance. 

The Valley has always been characterized by a four-year boom-bust cycle, and the electronics 

industry is overdue for such a downturn. Yet there is very good reason to believe that not only 

will the Valley return bigger and stronger than ever, but that it will further consolidate its 

position against all comers as the World's High Tech Capital. Here's why: 

• Success breeds success. A major new report being prepared by the Silicon Valley 

Competitiveness and Innovation Project has found that the region's dominance is still decisive 

and growing. While a decade ago the nation's various tech centers showed a relative balance in 

creating high-value companies, Silicon Valley (including San Francisco) has now jumped far 

ahead. The average worker in Silicon Valley generated 50% more output per year than the 

average U.S. worker in 2012, according to Collaborative Economics Inc. 

• The Long Wave: Most observers appreciate the Valley's four-year cycle, but few have ever 

noticed a much longer, 20-year cycle in electronics. For nearly two decades since the beginning 

of the dot-com boom, the Valley has been dominated by software. We have lived in the Era of 

Code—and with it the gestalt of the programmer. This 

person is young, single, urban, visionary and utopian: 

the frat boy turned tycoon. But that era is ending, as a 

cycle of hardware begins to assert itself in the form of 

watches, wearables, mobile health, autonomous cars, 

drones, 3-D printing and a revolution in sensors—all 

tied together by the cloudlike Internet of Things. 

 

San Jose, Calif., the commercial hub of Silicon Valley Corbis  

We are entering the Era of Devices. This will be led by builders: older, with a family, suburban 

and pragmatic. This will undoubtedly result in a Valley more like that of the calculator and PC 

eras in its style, people and attitudes, and a break from the increasingly protested-against titans of 

social networking.  

This shift is already under way. The epicenter of Silicon Valley has always migrated. With the 

return to hardware, it is now preparing to leap back to where it began 75 years ago—to Mountain 

View (glass, autonomous vehicles), Palo Alto (Tesla, Theranos) and Cupertino (the new Apple 

headquarters). Even the San Francisco 49ers have moved to a high-tech stadium in Santa Clara. 

Back to Traditional Valley—and traditional attitudes. 
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• Population: While Silicon Valley is among the most multicultural communities in the U.S., 

even more important is the composition of those communities. The Valley immigrant is twice as 

likely as the average U.S. immigrant to hold a bachelor's degree. Unlike in the other technology 

centers, the net influx of these immigrants continues to climb rapidly. If the past is precedent, 

this will accelerate the creation of new startup companies and patent filings (6% of all patents 

filed in the U.S. include the name of at least one Valley worker.) There's a good chance that a 

decade from now the "face" of Silicon Valley will be an Indian woman CEO. 

• Infrastructure: In experienced engineers, incubators, recruiters, contractors and service 

companies to support entrepreneurs, Silicon Valley remains unequaled. The great universities—

Stanford, Berkeley, Santa Clara, USF Medical—have only become greater, and they are 

supported by scores of other universities, community colleges and trade schools. Carnegie-

Mellon, Wharton and other famous schools have set up satellite programs or relationships in the 

Valley.  

Perhaps most compelling for the future, the past few years have seen the arrival of research and 

design laboratories from the likes of BMW and Nissan and even General Electric .Most 

important, this remains the world's center of venture capital: Total Valley (including San 

Francisco) venture investments this year exceed the rest of the country combined, according to 

the investment-analysis firm CB Insights.  

The Valley does still face some serious challenges. While it may not succumb to its traffic and 

cost-of-living problems, it may soon be compelled to expand. San Francisco's tech industry is 

already crossing the Bay to Oakland, while the rest of the Valley is pouring into the East Bay and 

beyond toward the San Joaquin Valley cities of Tracy (where Amazon has set up a plant) and 

even Stockton. That is a glimpse of things to come. 

This article first appeared in the August 22, 2014 Wall Street Journal. Michael Shawn Malone is 

an American author, columnist, editor, investor, businessman, television producer, and has been 

the host of several shows on PBS.  

DÉJÀ VU DEPARTMENT 

Just in Time for Halloween, City Manager Uses 

Official Letter to Scare Voters 

JUST IN TIME FOR HALLOWEEN, CITY MANAGER USES OFFICIAL 

LETTER TO SCARE VOTERS FACED WITH THE POTENTIAL REPEAL 

OF A CONTROVERSIAL ONE-PERCENT LOCAL SALES TAX. 

http://quotes.wsj.com/XE/BMW
http://quotes.wsj.com/JP/7201
http://quotes.wsj.com/GE
http://californiapolicycenter.org/6093-2/
http://californiapolicycenter.org/6093-2/
http://californiapolicycenter.org/6093-2/
http://californiapolicycenter.org/6093-2/
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Stanton City Manager James Box mailed voters two weeks ago to warn that passage of a sales 

tax repeal will “terminate funding approved by Stanton voters” and result “in cuts to essential 

city services.” 

The timing of Box’s letter, just weeks ahead of November 8, could be a problem for the city. 

Box justified his voter contact as a response to “many questions about Measure QQ.” 

State Attorney General Kamala Harris stated in a legal opinion that “it is illegal to use public 

funds to influence the outcome of an election.” Government officials can inform the public, but 

cannot directly engage in campaigning. But there is a razor-thin margin between information and 

campaign activities. 

Measure QQ, on this November’s ballot, would eliminate the sales tax increase approved by 

voters in 2014, and return the sales tax in Stanton to a combined state and Orange County base 

rate of 8%.  

In his letter, Box claims the tax increase has allowed the city to “enhance existing programs” and 

“rebuild the city’s financial reserves.” He did not refer to the city’s decision in 2012 to issue 

bonds to build Central Park, a project that ballooned from $6 million to $24 million, and annual 

interest payments on debt totaling some $42 million over 30 years. 

In 2014, Stanton claimed the city’s budget shortfall would lead to cuts in public safety spending. 

In order to convince voters to raise their own taxes, the city issued a series of mailings and a 

feedback survey – all of it, officials said, aimed at collecting residents’ priorities. In practice, the 

communications functioned as a push-poll –a campaigning tool used to manipulate public 

opinion. 

Days before the 2014 election, Stanton city manager James Box mailed voters under a similar 

claim of the “number of phone calls from Stanton residents” he had received. He used the 

opportunity to hold up the feedback survey as proof that voters wanted to raise their own taxes 

when, in fact, the survey was biased toward a predetermined pro-public safety response. 

City officials claimed that failure to approve the sales tax would lead to deep cuts in public 

safety. Yet, they chose not to create a “specific tax” that would have legally limited the tax 

revenue to public safety spending. Instead, they chose a general one-percent sales tax increase 

that would fill the coffers of the city’s general fund. In the two years since the measure’s 

passage, the city has spent millions on new park construction, expanded city services, and raised 

public employee compensation. 

Andrew Heritage is a California Policy Center fall Journalism Fellow. He is a doctoral student 

in political science at the Claremont Graduate University. 

  

http://californiapolicycenter.org/wp-content/uploads/sites/2/2016/10/No-on-QQ-letter-sent-to-Stanton-residents.pdf
https://oag.ca.gov/system/files/opinions/pdfs/13-304_0.pdf
http://californiapolicycenter.org/survey-consultant-tax-increase/
http://californiapolicycenter.org/survey-consultant-tax-increase/
http://www.google.com/imgres?start=144&rlz=1T4ADRA_enUS556US556&tbm=isch&tbnid=bNh77TRjKKwK-M:&imgrefurl=http://newsletters.embassyofheaven.com/news9405/news9405.php&docid=tyoBhh9O1_V_FM&imgurl=http://newsletters.embassyofheaven.com/news9405/horse.gif&w=292&h=280&ei=PtDVUrCQPMOy2wW1j4DgDQ&zoom=1&iact=rc&dur=1036&page=8&ndsp=21&ved=0CJ4BEIQcMDM4ZA
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PLEASE COMPLETE THE 

MEMBERSHIP/DONATION FORM                           

ON THE NEXT PAGE 
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